2005RS-BR0856-HB123

February 8, 2005

Page 2

COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2005 REGULAR SESSION
2004-2006 INTERIM

MEASURE

(X) 2004 BR No.
0856

(X)
HB 
Bill No.
123

( ) Resolution No.


( ) Amendment No.


SUBJECT/TITLE
An Act relating to Medicaid reimbursement for ambulance services.

SPONSOR
Representative Steve Nunn

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State


Local
X
Federal

Budget Unit(s) Impact


Fund(s) Impact:

X
General


Road
X
Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

$36,000,000

($10.8 million General Fund)
$36 million

($10.8 million General Fund)


Net Effect





_____________________________________________________________________________

MEASURE'S PURPOSE:  

HB 123 requires the Medicaid program to reimburse ambulance providers at the Medicare national fee schedule beginning January 1, 2006.

PROVISION/MECHANICS:  

HB 123 creates a new section of KRS 205.510 to 205.630 to require the Medicaid program to reimburse ambulance providers at the Medicare national fee schedule beginning January 1, 2006.

FISCAL EXPLANATION:

Per the Cabinet for Health and Family Services, this legislation would increase Kentucky's Medicaid ambulance rate by four times for this category of service.  Kentucky's Medicaid ambulance actual expenditures for FY 2003-04 totaled to $12,043,100.  Multiplying this figure by four would result in a total cost of $48,000,000 per year, or a $36,000,000 ($10,800,000 General Fund) increase in Medicaid ambulance expenditures per fiscal year.

DATA SOURCE(S)
Cabinet for Health and Family Services; Centers for Medicaid and Medicare Services

NOTE NO.
36
PREPARER
Cindy Murray
REVIEW
JAM
DATE
2/8/05

LRC 2005RS-BR0856-HB123

