HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY BUDGET AMENDMENT FORM

2004 REGULAR SESSION


Amend printed copy of HB 395


PART I

OPERATING BUDGET

A. General Government

Military Affairs
On page 6, line 16, delete "57,911,400" and insert "59,441,400" in lieu thereof; and

On page 6, line 18, delete "130,779,600" and insert "132,309,600" in lieu thereof; 

Special Funds

Local Government Economic Development Fund

On page 9, line 7, delete "$770,500" and insert "$755,400" in lieu thereof; and

On page 11, after line 19, insert the following:

"
(15)
Parameters for County Priorities: Notwithstanding KRS 42.4592, Local Government Economic Development Fund allocations to each coal-producing county may be used to support the non-recurring investments in public health and safety, economic development, public infrastructure, information technology development and access, and public water and wastewater development with the concurrence of both the respective fiscal court and the Department for Local Government or the Kentucky Infrastructure Authority as appropriate.";

Total - General Government

On page 27, line 9, delete "184,629,100" and insert "186,159,100" in lieu thereof; and

On page 27, line 12, delete "645,236,800" and insert "646,766,800" in lieu thereof;

D. Department of Education

Operations and Support Services

On page 35, line 12, delete "10,673,400" and insert "10,573,400" in lieu thereof; and

On page 35, line 15, delete "13,055,600" and insert "12,955,600" in lieu thereof; and 

On page 35, after line 23, insert the following:

"
(3)
Management Assistance Program: Included in the above General Fund appropriation is $200,000 in each fiscal year for the Management Assistance Program.";

Learning and Results Services
On page 35, line 27, delete "564,768,000" and "577,600,700" and insert "575,118,000" and "591,050,700" in lieu thereof; and

On page 36, line 3, delete "1,093,617,000" and "1,106,513,400" and insert "1,103,967,000" and "1,119,963,400" in lieu thereof; and

On page 36, delete lines 4 through 10; and

On page 36, line 11, delete "(3)" and insert "(1)" in lieu thereof; and

On page 36, line 11, delete "Included in the above" and delete lines 12 through 17; and

On page 37, line 2, delete "(4)" and insert "(2)" in lieu thereof; and

On page 37, line 7, delete "(5)" and insert "(3)" in lieu thereof; and

On page 37, line 20, delete "(6)" and insert "(4)" in lieu thereof; and

On page 38, delete lines 7 through 25 and insert in lieu thereof the following:

"
(5)
Learning and Results Services Programs: Included in the above General Fund appropriation are the following allocations for the 2004-2006 fiscal biennium:


(a)
$17,586,400 in fiscal year 2004-2005 and $17,579,200 in fiscal year 2005-2006 for the Extended School Services program;


(b)
$50,175,100 in each fiscal year for the Family Resource and Youth Service Centers program;


(c)
$44,825,400 in each fiscal year for the Preschool program;


(d)
$6,991,400 in fiscal year 2004-2005 and $8,034,700 in fiscal year 2005-2006 for the Professional Development program;


(e)
$9,564,200 in each fiscal year for the Safe Schools program;


(f)
$16,800,000 in fiscal year 2004-2005 and $16,300,000 in fiscal year 2005-2006 for the Education Technology program;


(g)
$21,700,100 in each fiscal year for the Textbooks program;


(h)
$1,764,000 in each fiscal year for the Commonwealth School Improvement Fund;


(i)
$5,600,000 in each fiscal year for the Highly Skilled Educators program;


(j)
$8,361,100 in fiscal year 2004-2005 and $8,369,200 in fiscal year 2005-2006 for the Commonwealth Accountability Testing System (CATS);


(k)
$616,500 in each fiscal year for the Blind/Deaf Residential Travel program;


(l)
$1,695,300 in each fiscal year for the Community Education program;


(m)
$720,900 in each fiscal year for the Dropout Prevention program;


(n)
$6,100,000 in each fiscal year for the Early Reading Incentive Grant/Read to Achieve program;


(o)
$6,409,400 in each fiscal year for the Gifted and Talented program;


(p)
$4,005,600 in each fiscal year for the School Food Services match;


(q)
$9,415,800 in each fiscal year for the State Agency Children program;


(r)
$200,000 in each fiscal year for the Teacher Academies program;


(s)
$1,000,000 in fiscal year 2004-2005 and $1,200,000 in fiscal year 2005-2006 for the Teacher Recruitment and Retention program;


(t)
$200,000 in each fiscal year for the Virtual Learning program;


(u)
$8,989,900 in each fiscal year for the Locally Operated Vocational Schools;


(v)
$302,400 in fiscal year 2004-2005 and $233,300 in fiscal year 2005-2006 for the Writing program;


(w)
$318,973,100 in fiscal year 2004-2005 and $334,111,500 in fiscal year 2005-2006 for Local School District Health Insurance; and 


(x)
$3,914,000 in each fiscal year for Local School District Life Insurance.


(6)
Program Flexibility: Notwithstanding any statutes or administrative regulations to the contrary, the Department of Education, in concurrence with the Secretary of Education, shall determine the amount of funds appropriated within this budget unit that will be allocated directly to local school districts, which shall also be permitted flexibility in the allocation and implementation of the funds granted or allocated from the Department of Education from within this budget unit, upon review and approval by the Department. It is the intent of the General Assembly that local school districts effect the maximum administrative savings possible in order to increase funding to the classroom."; and

On page 38, line 26, delete "(9)"  and insert "(7)" in lieu thereof; and

On page 39, line 3, delete "(10)" and insert "(8)" in lieu thereof; and

On page 39, line 8, delete "(11)" and insert "(9)" in lieu thereof;

Support Education Excellence in Kentucky (SEEK) Program
On page 39, line 15, delete "2,379,656,200" and "2,460,722,900" and insert "2,380,156,200" and "2,461,222,900" in lieu thereof; and

On page 40, line 6, delete "$21,452,600" both times it appears on that line and insert "$21,952,600" in lieu thereof; and

On page 40, line 21, after "KRS 157.395," delete the remainder of that line and lines 22 through 25 in their entirety and, in lieu thereof, insert "salary supplements shall be provided only for teachers attaining certification by the National Board of Professional Teaching Standards and for those teachers who have applied and successfully completed requirements for candidacy by February 1, 2004."; and

On page 42, line 16, delete "2009 - substitute teacher;"; and

On page 42, line 21, after "districts." insert "The one and one-half percent minimum pay increase in fiscal year 2004-2005 for all certified staff serving exclusively in the position of classroom teacher as well as for all classified staff and the additional three percent minimum pay increase in fiscal year 2005-2006 for those persons shall be in addition to the normal rank and step increases attained by certified personnel employed in local school districts."; and

On page 43, line 13, after "Transfer:" insert "Any" and delete "As provided" and on line 14, delete "in Part V, Funds Transfer, of this Act, any"; and

On page 43, line 18, after "Accountability" insert ", in concurrence with the Secretary of the Education Cabinet,";

Total - Education

On page 43, line 27, delete "2,955,400,700" and "3,049,684,900" and insert "2,966,250,700" and "3,063,534,900" in lieu thereof; and

On page 44, line 3, delete "3,487,163,900" and "3,580,979,800" and insert "3,498,013,900" and "3,594,829,800" in lieu thereof;

E. Education Cabinet

Teachers' Retirement System
On page 47, line 15, delete "6,623,000" and "6,623,000" and insert "8,147,900" and "8,613,500" in lieu thereof; and

On page 47, line 16, delete "109,417,600" and "119,746,600" and insert "110,942,500" and "121,737,100" in lieu thereof;

Technical Education
On page 50, line 2, delete "19,832,800" and "19,570,500" and insert "20,232,800" and "19,970,500" in lieu thereof; and

On page 50, line 4, delete "60,311,200" and "60,848,900" and insert "60,711,200" and "61,248,900" in lieu thereof;

Total - Education Cabinet

On page 51, line 26, delete "45,998,100" and "44,291,400" and insert "47,923,000" and "46,681,900" in lieu thereof; and

On page 52, line 1, delete "1,198,343,900" and "1,219,227,100" and insert "1,200,268,800" and "1,221,617,600" in lieu thereof;

F. Environmental and Public Protection Cabinet

General Administration and Program Support

On page 52, after line 9, insert the following:

"
(1)
Reallocation of Specified Restricted Funds within the Environmental and Public Protection Cabinet: Notwithstanding KRS 224.60-130 to 224.60-145, 287.485, and 304.2-400, the Secretary of the Environmental and Public Protection Cabinet may request the authorization to expend Restricted Funds for specified purposes, subject to the provisions of KRS 48.630.";

Public Advocacy
On page 59, after line 20, insert the following:

"
(1)
Compensatory Leave Conversion to Sick Leave: If the Department of Public Advocacy determines that internal budgetary pressures warrant further austerity measures, the Public Advocate may institute a policy to suspend payment of 50 hour blocks of compensatory time for those attorneys who have accumulated 240 hours of compensatory time and instead to convert those hours to sick leave.";

Workers' Compensation Funding Commission

On page 61, delete lines 2 and 3;

G. Finance and Administration Cabinet

Debt Service

On page 62, line 16, delete "274,329,600" and "282,680,400" and insert "261,355,000" and "279,603,600" in lieu thereof; and

On page 62, line 18, delete "283,376,200" and "291,298,600" and insert "270,401,600" and "288,221,800" in lieu thereof;

Total - Finance and Administration Cabinet

On page 66, line 24, delete "417,688,100" and "427,793,300" and insert "404,713,500" and "424,716,500" in lieu thereof; and

On page 67, line 1, delete "539,109,300" and "547,379,800" and insert "526,134,700" and "544,303,000";

H. Health and Family Services Cabinet

Medicaid Services

Benefits

On page 69, line 17, delete "General Fund" and insert "Restricted Funds" in lieu thereof;

I. Justice and Public Safety Cabinet

Local Jail Support

On page 80, line 11, delete "$400,000" and insert "$295,900" in lieu thereof; and

On page 80, line 12, delete "$400,000" and insert "$295,900" in lieu thereof;

J. Postsecondary Education

Kentucky Community and Technical College System (KCTCS)

On page 85, line 4, delete "183,224,700" and "184,823,800" and insert "179,989,900" and "181,315,700" in lieu thereof; and

On page 85, line 7, delete "492,834,500" and "532,548,800" and insert "489,599,700" and "529,040,700" in lieu thereof; and

On page 85, line 9, delete $9,242,900" and insert "$6,008,100" in lieu thereof and delete "$9,495,200" and insert "$5,987,100" in lieu thereof; and

On page 85, line 21, delete "2002-2004" and insert "2004-2006" in lieu thereof;

Kentucky State University

On page 86, line 3, delete "22,517,800" and insert "23,296,000" in lieu thereof; and

On page 86, line 6, delete "49,953,300" and insert "50,731,500" in lieu thereof; and

On page 86, line 8, delete "$95,300" and insert "$873,500" in lieu thereof;

Morehead State University

On page 86, line 12, delete "41,579,700" and "41,834,900" and insert "41,550,300" and "41,806,700" in lieu thereof; and

On page 86, line 15, delete "136,729,900" and "137,094,600" and insert "136,700,500" and "137,066,400" in lieu thereof; and

On page 86, line 17, delete "$1,433,000" and insert "$1,403,600" in lieu thereof and delete "$1,439,400" and insert "$1,411,200" in lieu thereof;

University of Kentucky

On page 87, line 12, delete "304,016,300" and "306,986,400" and insert "303,896,200" and "306,864,200" in lieu thereof; and

On page 87, line 15, delete "1,431,788,700" and "1,477,743,100" and insert "1,431,668,600" and "1,477,620,900" in lieu thereof; and

On page 87, line 17, delete "$7,263,600" and insert in lieu thereof "$7,143,500" and delete "$7,342,100" and insert "$7,129,900" in lieu thereof;

Total - Postsecondary Education

On page 89, line 3, delete "1,146,115,900" and "1,202,629,400" and insert "1,142,731,600" and "1,199,749,100" in lieu thereof; and

On page 89, line 6, delete "3,760,111,400" and "3,977,804,200" and insert "3,756,727,100" and "3,974,923,900" in lieu thereof;

K. Transportation Cabinet

Highways

On page 95, after line 2, insert the following:

"
(17)
Grant Application Revenue Vehicle (GARVEE) Bonds: Included in the above Restricted Funds appropriation is $23,000,000 in fiscal year 2004-2005 and $93,000,000 in fiscal year 2005-2006 for GARVEE Bond Funds. If project requirements or market conditions warrant issuance of the entire $116,000,000 GARVEE bond issue prior to fiscal year 2005-2006, that authority is approved, subject to the Federal Funds debt service appropriations contained in this section.";

PART II

CAPITAL PROJECTS BUDGET

A. General Government

Military Affairs

On page 103, after line 11, insert the following:

"
011.
Hangar/Warehouse/Office Buildings - Bluegrass Station




Agency Bonds

10,000,000"(fiscal year 2004-2005);

C. Economic Development Cabinet

On page 105, after line 24, insert the following:

"
(3)
Seeding Innovation Project: The Kentucky Economic Development Finance Authority Board is encouraged to work with the Office for the New Economy to provide up to $500,000 each year of the 2004-2006 fiscal biennium to fund the Seeding Innovation Project for Kentucky's elementary and secondary schools.";

Secretary

On page 106, line 2, after "Funds:" delete "The" and insert "Notwithstanding KRS 164.020(11), the" in lieu thereof;

J. Postsecondary Education

Council on Postsecondary Education

On page 117, after line 16, insert the following:

"
003.
Franklin County - Lease";

Kentucky State University

On page 118, line 26, delete "$3,672,000" and insert "$4,547,000" in lieu thereof;

PART III

GENERAL PROVISIONS

On page 163, line 24, after "Fund" insert " and Restricted Funds"; and

On page 164, after line 3, insert the following:

"
33.
Budgeted General Fund Carry Forward: Notwithstanding 48.700 to 48.705 and the provisions of Parts I, II, and VII of this Act, a total of $5,508,900 in the undesignated fiscal year 2004-2005 General Fund balance shall be carried forward and is appropriated in fiscal year 2005-2006 in the Department of Education SEEK and Learning and Results Services budget units.";

PART V

FUNDS TRANSFER

A. Government Operations

Local Government Economic Development Fund

On page 169, line 1, delete "2,860,200" and insert "5,244,200" in lieu thereof;

Board of Auctioneers

On page 169, line 20, delete "9,300" and insert "17,000" in lieu thereof;

Board of Nursing

On page 170, line 31, delete "110,700" and insert "102,700" in lieu thereof;

Board of Private Investigators

On page 171, line 5, delete "2,000" and insert "2,300" in lieu thereof;

D. Department of Education

Learning and Results Services

On page 172, line 10, delete "Learning and Results Services -" and insert "Operations and" in lieu thereof; and

On page 172, line 11, delete "District";

Total - Funds Transfer

On page 177, line 25, delete "81,359,300" and insert "83,743,300" in lieu thereof;

PART XI

STATE/EXECUTIVE BRANCH BUDGET SUMMARY

Operating Budget

On page 187, line 9, delete "7,056,352,400" and "7,293,246,300" and insert "7,050,843,500" and "7,301,139,200" in lieu thereof ; and

On page 187, line 10, delete "3,996,481,300" and "4,125,898,100" and insert "3,998,406,200" and "4,129,818,600" in lieu thereof; and

On Page 187, line 13, delete "18,635,805,800" and "18,960,747,000" and insert "18,632,221,800" and "18,792,560,400" in lieu thereof;

Capital Projects Budget

On page 187, line 21, delete "113,675,000" and insert "123,675,000" in lieu thereof and

On page 187, line 25, delete "2,669,979,200" and insert "2,679,979,200";

Total - State/Executive Budget

On page 188, line 2, delete "7,056,352,400" and "7,301,246,300" and insert "7,050,843,500" and "7,309,139,200" in lieu thereof; and

On page 188, line 3, delete "5,727,063,100" and "4,234,665,100" and insert "5,728,988,000" and "4,238,585,600" in lieu thereof; and

On page 188, line 7, delete "113,675,000" and insert "123,675,000" in lieu thereof; and

On page 188, line 11, delete "21,305,785,000" and "19,166,984,000" and insert "21,312,201,000" and "19,178,797,400" in lieu thereof. 

SUMMARY: State/Executive Branch Budget Totals: Decreases Operating Budget General Fund appropriations by $5,508,900 in fiscal year 2004-2005, increases Operating Budget General Fund appropriations by $7,892,900 in fiscal year 2005-2006, increases Operating Budget Restricted Funds appropriations by $1,924,900 in fiscal year 2004-2005 and $3,920,500 in fiscal year 2005-2006, and increases Capital Budget Agency Bonds appropriations by $10,000,000 in fiscal year 2004-2005 as follows: Department of Military Affairs: Increases General Fund appropriation by $1,530,000 in fiscal year 2005-2006; adds a capital project of $10,000,000 in Agency Bonds in fiscal year 2004-2005 for a Hangar/Warehouse/Office Buildings at Bluegrass Station; Local Government Economic Development Fund: Decreases allocations to the Department for Regional Development by $15,100 in fiscal year 2004-2005, and adds language permitting allocations to coal-producing counties to be used to support non-recurring investments in public health and safety, economic development, public infrastructure, information technology development and access, and public water and wastewater development; Economic Development Cabinet: Adds language in Part II, Capital Projects Budget, encouraging the Kentucky Economic Development Finance Authority (KEDFA) Board to work with the Office for the New Economy to provide up to $500,000 each fiscal year to fund the Seeding Innovation Project for elementary and secondary schools; Department of Education: Decreases General Fund appropriations for the Operations and Support Services budget unit, by $100,000 in fiscal year 2005-2006 and allocates $200,000 in each fiscal year for a Management Assistance Program; increases General Fund appropriations for Learning and Support Services by $10,350,000 in fiscal year 2004-2005 and $13,450,000 in fiscal year 2005-2006, deletes the allocation of $15,000 each fiscal year for the education technology escrow account, and deletes the allocation of $9,415,600 each fiscal year for reimbursements to local school districts for the education of state agency children and insert allocations for specific other purposes; deletes language allocating General Fund dollars of $322,887,100 in fiscal year 2004-2005 and $338,025,500 in fiscal year 2005-2006 for health and life insurance coverage for employees of local school districts; replaces language regarding program flexibility in determining the amount of funds to be allocated to local school districts; increases General Fund appropriations for the Support Education Excellence in Kentucky (SEEK) Program of $500,000 in each fiscal year for secondary vocational education in state-supported vocational schools; replaces language regarding salary supplements for nationally certified teachers to provide supplements only to teachers who attain national certification and teachers who have applied and successfully completed certification requirements by February 1, 2004; deletes substitute teachers from employees to receive the one and one-half percent salary increase in fiscal year 2004-2005 and three percent salary increase in fiscal year 2005-2006; adds language specifying that the salary increases in each fiscal year are in addition to normal rank and step increases for certified personnel; adds language concerning standards to be set by the Office of Education Accountability for local school district allocations of administrative and classroom moneys to include a requirement of the concurrence of the Secretary of the Education Cabinet; Education Cabinet: increases the Restricted Funds appropriations to the Teachers' Retirement System by $1,524,900 in fiscal year 2004-2005 and $1,990,500 in fiscal year 2005-2006; increases Restricted Funds appropriations to Department for Technical Education by $400,000 in each fiscal year; Environmental and Public Protection Cabinet: Adds language permitting the Secretary to reallocate specified Restricted Funds within the Cabinet; adds language authorizing the Department of Public Advocacy to convert some attorneys' compensatory time to sick leave if internal budgetary pressures warrant further austerity measures; deletes language regarding the freezing of the Workers' Compensation assessment at 11.5 percent for the biennium; Finance and Administration Cabinet: Decreases General Fund appropriations for debt service by $12,974,600 in fiscal year 2004-2005 and $3,076,800 in fiscal year 2005-2006; Health and Family Services Cabinet: Allocates $1,000,000 in fiscal year 2004-2005 for Supports for Community Living Slots from Restricted Funds instead of the General Fund; Justice and Public Safety Cabinet: Decreases the allocation of General Fund moneys for inmate medical care expenses by $104,100 in each fiscal year; Postsecondary Education: Makes a technical correction in Part II, Capital Projects Budget, to add a Franklin County lease; increases by $875,000 an agency bonds reauthorization to Kentucky State University for Young Hall renovation in Part II, Capital Projects Budget; decreases General Fund appropriations for debt service to the Kentucky Community and Technical College System (KCTSCS) by $3,234,800 in fiscal year 2004-2005 and $3,508,100 in fiscal year 2005-2006; increases General Fund appropriations for debt service to Kentucky State University by $778,200 in fiscal year 2005-2006; decreases General Fund appropriations for debt service to Morehead State University by $29,400 in fiscal year 2004-2005 and $28,200 in fiscal year 2005-2006; increases General Fund appropriations for debt service to the University of Kentucky by $120,100 in fiscal year 2004-2005 and $122,200 in fiscal year 2005-2006; Transportation Cabinet: Adds language allocating Restricted Funds appropriations of $23,000,000 in fiscal year 2004-2005 and $93,000,000 in fiscal year 2005-2006 for Grant Application Revenue Vehicle (GARVEE) Bond Funds; General Provisions: Adds language regarding Cabinet reallocations of appropriations among budget units to permit reallocations of Restricted Funds appropriations as well as General Fund appropriations; add language requiring a carry forward of $5,508,900 in the undesignated fiscal year 2004-2005 General Fund balance to be appropriated in fiscal year 2005-2006 in the Department of Education SEEK and Learning and Results Services budget units; Funds Transfer: Increases the funds transfer from the Local Government Economic Development Fund in fiscal year 2005-2006 by $2,384,000, increases the funds transfer from the Board of Auctioneers in fiscal year 2003-2004 by $7,700, decreases the funds transfer from the Board of Nursing in fiscal year 2003-2004 by $8,000, increases the funds transfer from the Board of Private Investigators in fiscal year 2003-2004 by $300, and makes technical corrections to budget unit entries in the Department of Education.
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