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AN ACT relating to student credit cards.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 287.385 is amended to read as follows:

(1)
For the purpose of borrowing money from a state or national bank for his or her[their] own higher educational purposes, the disabilities of nonage of a minor[minors] are removed for all purposes[, whether male or female]. Any minor is authorized to make and execute any and all promissory notes, contracts, or other instruments necessary[ to be executed by him] in order to borrow money for his or her own higher educational purposes, and the[such] promissory notes, contracts, or other instruments shall have the same force and effect as though they were the obligations of a person[persons] over the age of[ their] majority. Any promissory note, contract, or other instrument entered into by any[ such] person pursuant to the provisions of this section shall have the approval of the parent or guardian of the[such] minor and of the financial officer of the institution of higher learning.

(2)
Credit card companies, marketers, or their agents shall not offer gifts to students for filling out applications for student credit cards.

(3)
(a)
Public postsecondary institutions shall include credit card and debt education and counseling sessions as a part of campus orientation of new students. 

(b)
Nonpublic colleges and universities are encouraged to include credit card and debt education and counseling sessions as a part of campus orientation of new students.
(c)
For purposes of this subsection, colleges and universities may utilize existing debt education material prepared by nonprofit entities and thus not incur the expense of preparing new materials.
(4)
The Council on Postsecondary Education shall promulgate administrative regulations regarding student credit card marketing on public postsecondary campuses. The administrative regulations shall address the registration of marketing sites by campus administration and the number of sites to be permitted on a campus.

(5)
A nonpublic college or university shall adopt a policy regarding student credit card marketing on campus as a requirement for licensure by the Council on Postsecondary Education provided by Section 2 of this Act, and is encouraged to adopt a policy that addresses the registration of marketing sites by campus administration and the number of sites to be permitted on a campus.

(6)
(a)
For the purposes of this section, "student credit card" means a credit card that is provided to a public or nonpublic college or university student:

1.
Based solely on the student's enrollment at the institution; or 

2.
Who would not otherwise qualify for that credit card on the basis of his or her income.
(b)
A "student credit card" does not include a credit card issued to a student who has a co-cardholder or cosigner who would otherwise qualify for a credit card other than a student credit card.

Section 2.   KRS 164.947 is amended to read as follows:

(1)
The Council on Postsecondary Education[ by regulation] shall, by the promulgation of administrative regulations, adopt standards and procedures for the licensing of colleges to ensure that the programs of preparation are comparable to the generally accepted standards of collegiate instruction with respect to faculty, curriculum, facilities, and student cost and that there is full disclosure with respect to the philosophy and purposes of the institutions and their capacity to fulfill these objectives. The administrative regulations shall include a requirement that a college adopt a policy regarding student credit card marketing on campus as set forth in Section 1 of this Act.
(2)
Nothing contained in KRS 164.945 to 164.947 is intended in any way nor shall be construed to regulate the stated purpose of an independent institution or to restrict religious instruction or training in an independent institution.

(3)
All colleges as defined in KRS 164.945 shall be required to hold a license issued by the president[executive director] of the Council on Postsecondary[Higher] Education[ or his successor], under the provisions of KRS 164.945 to 164.947 and under the regulations of the Council on Postsecondary[Higher] Education[, or its successor. Within ninety (90) days of July 13, 1990, all colleges shall be required to hold licenses].

(4)
The designated use of the title "college" or "university" in combination with any series of letters, numbers, or words shall be restricted to the institutions licensed under KRS 164.945 to 164.947 except that new branches, divisions, or additions to existing institutions shall be licensed.
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