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NOTE SUMMARY

Fiscal Analysis:
         X      Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
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FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2002-2003
2003-2004
2004-2005
Future Annual

Rate of Change

Revenues (+/-)

0
0
indeterminable loss

Expenditures (+/-)





Net Effect

0
0
indeterminable loss

_______________________________________________________________________________

MEASURE'S PURPOSE:  

Provided a tax incentive for the creation of knowledge-based businesses.

PROVISION/MECHANICS:  

Create various new sections of KRS Chapter 154 to define knowledge-based business, the criteria required, and approval as a qualified business by the Kentucky Economic Development Finance Authority.  Amend KRS 141.010 to provide an income tax exemption for the gain realized from the sale of stock in a knowledge-based business.  Provided that the gain from the sale of stock occur at least 2 years  but not more than 12 years from the qualification date.  Provide for an income tax exemption on the gain from the sale of stock after 12 years from the qualification date but based on the adjusted basis of the stock 12 years from the qualification date.

FISCAL EXPLANATION:  

Because of the requirement that the exemption only applies for the sale of stock at least 2 years from the qualification date, there would be no fiscal impact in FY 03-04 or FY 04-05.  To the extent the businesses qualify as knowledge-based and there are gains realized on the sale of stock after 2 years from the qualification date there would be a loss of income tax revenues.  However the amount of loss of income tax revenues is indeterminable.
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