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AN ACT directing the Interim Joint Committee on Banking and Insurance to study the feasibility of requiring insurers of private passenger motor vehicles, at the time when a person is issued a policy and when an insured is sent a notice of renewal, to disclose the rating factors used in the development of rates and premiums and to separately identify the portion of the premium attributable to each rating factor.

WHEREAS, most insureds are not aware of the rating factors used by private passenger motor vehicle insurers in determining rates and are not aware of the weight insurers give to the rating factors; and

WHEREAS, awareness of the rating factors used by insurers will make Kentucky insureds better consumers of insurance; and

WHEREAS, disclosure of rating factors and the weight given to each is a good business practice that all insurers should embrace; and

WHEREAS, although there are many different private passenger motor vehicle insurers offering many different policies in the Commonwealth, there must be a feasible method for insurers to make this disclosure;

NOW, THEREFORE,

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   The Interim Joint Committee on Banking and Insurance is directed to study the feasibility of requiring insurers of private passenger motor vehicles to disclose the rating factors used in the development of rates and premiums and to separately identify the portion of the premium attributable to each rating factor at the time when a person is issued a policy and when an insured is sent a notice of renewal.

Section 2.   The Department of Insurance shall cooperate with the Interim Joint Committee on Banking and Insurance in executing and completing this study.

Section 3.   The Interim Joint Committee on Banking and Insurance shall report its findings to the Legislative Research Commission no later than December 1, 2003.

Section 4.   Provisions of this Act to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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