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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	308
	
	(X)
	Senate
	Bill No.
	73


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to nonprofit corporations


	SPONSOR
	Senator Scorsone


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	        X       No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	              General
	                Road
	               Federal

	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	
	
	


______________________________________________________________________________

MEASURE'S PURPOSE:  

The provisions SB 73 require a corporation to give written notice to the Attorney General before it sells, leases, conveys, exchanges, transfers, or otherwise disposes of all or substantially all of its assets unless the transaction is in the usual and regular course of its activities or unless the Attorney General has given a written waiver.  The Attorney General will notify the corporation in writing of the decision to consent to, give conditional consent to, or not consent to the agreement or transaction within 60 days of the receipt of the written notice of intent.  Prior to issuing a written decision, the Attorney General will conduct one or more public meetings.  The public notice of the meeting(s) will be published in one or more newspapers of general circulation in the affected community and the city, county and urban county government in the affected county will be given written notice.  The Attorney General will consider any factors that are deemed relevant which include several factors that are specified in the provisions of SB 73.  The Attorney General may promulgate administrative regulations to implement the provisions of this Act.  The Attorney General is given the authority to contract with, consult, and receive advice from any state agency, and to contract with experts or consultants to assist in reviewing the proposed agreement or transaction.  The contracts entered into will be on a noncompetitive bid basis, exempt from KRS 45A, and the contract costs will not exceed an amount that is reasonable and necessary to conduct the review and evaluation.  The Attorney General is entitled to reimbursement from the corporation for all actual, reasonable, direct costs incurred in reviewing, evaluating, and making the determination regarding the transaction.  The corporation will promptly pay the Attorney General for these costs which include administrative costs.

PROVISION/MECHANICS:  

Create new sections of KRS 273.161 to 273.390.

FISCAL EXPLANATION:  

There is no state fiscal impact resulting from implementation of the provisions in SB 73.  Any costs that arise from the review will be paid by the corporation purchasing the nonprofit corporation.  The cost for each review and evaluation is dependent upon the size and complexity of the entity being purchased  and an average cost to the corporation can not be determined.  The total transactions that would result in a review and evaluation is anticipated to be less than ten per year.
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