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FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$1.1 million
	-$1.1 million
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$1.1 million
	-$1.1 million
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This measure provides an individual income tax deduction for long-term care premiums.

PROVISION/MECHANICS:  

This measure amends KRS 141.010 to provide an individual income tax deduction for long-term care premiums.

FISCAL EXPLANATION:  

The Department of Insurance estimates that $18.6 million* is paid annually in long-term care premiums. The marginal tax rate for individual income tax is 5.8%. Using this rate, the deduction would result in a loss of general fund revenues of approximately $1.1 million annually.

*as reported to the Department of Insurance by companies responding to the Long Term Care Guide survey, but not all companies doing business in Kentucky responded to the survey.
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