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	Fiscal Analysis:
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FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	- $109.5       
	- $117.1
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	- $109.5
	- $117.1
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation reduces the sales and use tax rate from 6% to 4%, and deletes all major exemptions from the tax except those for food and prescription drugs.

PROVISION/MECHANICS:  

The proposed legislation amends KRS 139.200, 139.230, 139.310, and 139.320 to reduce the sales and use tax rate from 6% to 4%, and repeals most of the provisions creating exemptions from the tax.

FISCAL EXPLANATION:  

Sales and use tax revenues for FY 1998-99 are estimated to be $2,053,600,000  For FY 1999-00, revenues are estimated to be $2,155,400,000.  If the rate is reduced from 6% to 4% the loss in revenues is estimated to be $677.7 million in FY 1998-99, and $711.3 million in FY 1999-00.  The loss in revenues will be offset by the repeal of many exemptions from the sales and use tax that exist under current law. Based on the same growth rates in revenue used for revenue projections, the increase in revenues from the repeal of most sales and use tax exemptions would result in $568.2 million in additional revenue in FY 1998-99, and $594.2 in FY 1999-00.  The net effect is a loss of revenues of $109.5 million in FY 1998-99 and $117.1 in FY 1999-00.
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