COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	2232
	
	(X)
	House
	Bill No.
	767


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
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NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	       X       General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	up to $1 million loss
	up to $1 million loss
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	up to $1 million loss
	up to $1 million loss
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

House Bill 767 provides credits against the Kentucky income tax and the bank franchise tax for individuals or businesses that renovate a structure located in a designated downtown area of a designated "Renaissance Community".

A community establishes itself as a "Renaissance Community" by developing a plan to improve, restore, and revive its downtown area. Renaissance Communities are designated by the Kentucky Housing Corporation.

PROVISION/MECHANICS:  

House Bill 767 creates a new section of KRS Chapter 141 and KRS 136 to establish the Renaissance Kentucky Tax Credit Program.

SYMBOL 183 \f "Symbol" \s 11 \h
The tax credit program established in House Bill 767 will be administered by the Kentucky Heritage Council. The maximum amount in credits that may be authorized in any fiscal year is $1,000,000.

SYMBOL 183 \f "Symbol" \s 11 \h
A non refundable credit against the income tax or bank franchise tax is available to a taxpayer who completes a qualified renovation project in the year the project is first completed.

SYMBOL 183 \f "Symbol" \s 11 \h
For the renovation of Certified Historic Buildings (listed in the National Register of Historic Places), the credit is equal to 20% of qualified expenses up to $500,000, or a maximum credit of $100,000.

SYMBOL 183 \f "Symbol" \s 11 \h
For the renovation of a non historic renaissance structure (a structure located within designated downtown boundaries that is not listed in the National Register of Historic Places), the credit is equal to 10% of qualified expenses up to $500,000, or a maximum credit of $50,000.

SYMBOL 183 \f "Symbol" \s 11 \h
If the amount of credit available exceeds $5,000, the credit must be taken over 5 years. If the credit amount is $5,000, or less, it may all be taken in the first year that it becomes available. Unused credits may be carried forward.

House Bill 767 creates a new section of KRS Chapter 171 to establish the administrative structure within which the Kentucky Heritage Council must operate the program. A new section of KRS Chapter 198A is created to require the Kentucky Housing Corporation to establish criteria for the designation of individual committees as "Renaissance Communities".

FISCAL EXPLANATION:  

The proposed legislation provides for a credit against the bank franchise tax or income tax for individuals or entities that engage in the renovation of a structure located within the designated downtown boundaries of a "Renaissance Community". There is a $1 million cap on the credits that can be awarded annually, therefore, the cap establishes the upper limit on the potential impact on the General Fund. The credit will only be available for the second 6 months of the first fiscal year of the biennium, so the fiscal impact for that fiscal year will likely be substantially less than $1 million.
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