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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	1828
	
	(X)
	House
	Bill No.
	617/GA


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to the regulation of entities that provide child care or child placement services


	SPONSOR
	Representative Jimmie Lee


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	        X          State
	                       Local
	               Federal


	Budget Unit(s) Impact
	Cabinet for Health Services, Office of Inspector General and Office of Program Support


	Fund(s) Impact:
	       X       General
	                Road
	       X        Federal

	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	$315,000
	$330,800
	approx. 5%

	Net Effect
	
	$315,000
	$330,800
	approx. 5%


_____________________________________________________________________________

MEASURE'S PURPOSE:  To provide the regulation of child-caring facilities including procedures for:  licensure, standards, inspections, record keeping and reporting.

PROVISION/MECHANICS:  

Section 1:  Amends KRS 199.011 (Definitions) to amend the following definitions:  a) "Child-caring facility" by adding "including institutions and group homes that are publicly operated, providing residential care on a twenty-four (24) basis to children, not related by blood, adoption, or marriage to the person maintaining the facility"; "or a residential program operated or contracted by the Department of Juvenile Justice that maintains accreditation, or obtains accreditation within two (2) years of opening from a nationally recognized accrediting organization" and by deleting the 24 hour and relationship conditions as it applies to the exception for educational and medical facilities and  b) "Child-placing agency" by deleting the language exempting state agency.

Section 2:  Amends KRS 199.640 (Licensing of Child Care and Child Placing agencies/facilities) to: 1) require any facility or agency seeking to have a child-caring facility or child-placing agency to obtain a license from the Cabinet; 2) require the Cabinet to develop standards; issue, revoke, or suspend license; and establish and follow procedures for agency compliance; 3) require annual inspections and qualifications established by regulation; 4) require the Cabinet by regulations to establish standards, including safety, staff, staff training, treatment plans, parental or caregiver involvement, quarterly evaluations, substance abuse prevention and treatment, discharge planning and sufficient aftercare, and community and school involvement, as defined in the Act; 5) require the Cabinet by regulations to establish record keeping and reporting requirements and standards that recognize electronic storage and retrieval of information where possible and include at a minimum child's name, age, social security number, county and former residences; parents' names, social security numbers, and occupations; placement dates; placement's name, occupation, and residence; and narrative history; as defined in the Act; 6) permit the Cabinet by regulation to create separate licensure standards for different types of facilities; and 7) delete current record keeping requirements.  .

Section 3:  Amends KRS 199.670 (Denial or revocation of license of child caring facility) to 1) permit the Cabinet to suspend licenses for failure to meet standards; 2) provide for an informal dispute resolution; 3) require the Cabinet to respond within 30 days if they plan to deny a license; 4) permit one informal dispute hearing per survey with a written request within 10 days; 5) require the written request for a dispute hearing the include specific information, as defined in the Act; 6) require a written response to the request within 30 days and a face-to face meeting if requested; 7) provide procedures and actions including the plan of correction after the review of the disputed deficiencies, as defined in the Act; and 8) if the reorganization is confirmed, permit the Cabinet for Families and Children to contract with the Cabinet for Health Services for all requirements except the establishment of standards.

FISCAL EXPLANATION:  

Cabinet for Health Services (CHS):

To provide the licenses, inspections, and hearings required by the Act, CHS estimates the following needs:  1) Office of Inspector General:   four new surveyors/inspectors providing one for each of the four regional offices, $50,000 and one clerical support, $35,000 and 2) Hearings Branch:  one hearing officer and one clerical support, $80,000.  This would be a total of $315,000 in FY 1998-99 and $330,800 in FY 1999-2000 for the Cabinet for Health Services.

Cabinet for Families and Children (CFC):

The cost of establishing guidelines, standards, and promulgating regulations would be minimal for CFC.  CFC also reports the same cost estimates for licenses, inspections, and hearings as estimated by CHS.  Based upon the organization/reorganization of the Cabinet(s), these responsibilities may be located within the CFC budget units and be contracted services with CHS.  CFC estimates a 56% General Fund dollars /44% Federal Funds allocation of the costs.

	DATA SOURCE(S)
	Cabinets for Families and Children and Health Services
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