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MEASURE

	(X) 98 BR No.
	BR 1199
	
	
	House
	Bill No.
	HB 234/HCS


	() Resolution No.
	
	
	() Amendment No.
	HFA 1 (Doc. 981179)


	SUBJECT/TITLE
	An Act relating to retirement.


	SPONSOR
	Representative John Vincent


NOTE SUMMARY

	Fiscal Analysis:
	         X      Impact
	               No Impact
	  X    Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X      General
	         X       Road
	        X       Federal

	
	           X          Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	Indeterminable
	Indeterminable
	

	Net Effect
	
	Indeterminable
	Indeterminable
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  HFA 1 requires the monthly contribution from the Kentucky Retirement System insurance fund for a recipient be the state rate established for the Kentucky Kare Standard High Plan.

PROVISION/MECHANICS:  Amend HB 234 HCS, section 20.

FISCAL EXPLANATION:  The provisions of HFA 1 would have an indeterminable impact on the Kentucky Retirement System insurance fund.  The actuarial analysis notes the cost impact would be dependent upon the actual increases in the future, but would be expected to be significant relative to the insurance fund funding levels.

The monthly contribution levels for medical insurance paid by the KRS beginning January 1, 1998 were calculated by taking the 1997 rates and increasing them by the inflation rate of the medical CPI which is 10%.  The Kentucky Kare insurance premiums increased 30% over their 1997 rates.  The assumed rate included in the contribution rate calculated by the Actuary is less than the Kentucky Kare premium rate.  Requiring the monthly contribution to be the state rate established for the Kentucky Kare Standard High Plan would generate an actuarial cost to the insurance fund since the medical insurance rates would exceed the assumed rate.

If the Kentucky Kare Standard High rate at each coverage level was applied at the percentages currently paid by the systems, the monthly cost would be approximately $152,000 or $1.8 million per year.  The cost estimate is based upon the February 1998 retiree payroll and was calculated by the Kentucky Retirement Systems.

The coverage level for medical insurance provided to retirees under 65 and the Kentucky Kare rates that would be required to be paid are shown below:

	
	Coverage Level
	Kentucky Kare
	Kentucky Retirement

	
	Single
	$216.92
	$194.50

	
	Couple
	$512.24
	$437.15

	
	Parent Plus
	$293.74
	$249.08

	
	Family
	$502.72
	$431.55


	DATA SOURCE(S)
	Kentucky Retirement Systems
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