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	SUBJECT/TITLE
	An Act relating to property taxes.


	SPONSOR
	Representative Marshall Long


MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	X
	Urban County Government


Program/

	Office(s) Impacted:
	Local governments


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

The proposed legislation exempts manufacturing machinery that is leased from local taxation.  Manufacturing machinery that is owned is already exempt, so the proposed legislation should not result in a significant revenue loss for local governments.  

The proposed legislation may result in PVA's having to amend the procedure used to assess and value manufacturing machinery.

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


This bill exempts leased manufacturing machinery from local taxation. This exemption should have a minimal fiscal impact on local governments. According to Jim Coffman, Revenue Cabinet, leased machinery is currently subject to state and local taxation but there is very little compliance with this provision because most manufacturers do not lease machinery or if they do, often do not report the machinery as leased. Because of this lack of actual reporting and collection, the fiscal impact should be minimal.

OTHER OBSERVATIONS
	DATA SOURCE(S)
	Jim Coffman, Revenue Cabinet


	PREPARER
	Pam Lester and Susan Gilliland
	REVIEW
	
	DATE
	12/23/97


Page 1

