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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	525
	
	(X)
	House
	Bill No.
	159/GA


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to child support and declaring an emergency


	SPONSOR
	Representative Tom Burch


NOTE SUMMARY

	Fiscal Analysis:
	     X          Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	       X           State
	                       Local
	               Federal


	Budget Unit(s) Impact
	Cabinet for Families and Children (CFC)


	Fund(s) Impact:
	              General
	                Road
	       X        Federal

	
	         X            Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)*
	Minimal
	$176,900
	$33,200
	

	Net Effect*
	Minimal
	$176,900
	$33,200
	


*Approximately 34% Restricted Funds and 66% Federal Funds.
_____________________________________________________________________________

MEASURE'S PURPOSE:  To adopt the Uniform Interstate Family Support Act (UIFSA) as required by the Federal Welfare Reform law (Personal Responsibility and Work Opportunities Act (PROWA) of 1996 by establishing an interstate child support case establishment and enforcement system.

PROVISION/MECHANICS:  

Section 1:  Amends KRS 407.5101 to redefine "initiating state", "responding state", and "state".

Section 2:  Amends KRS 407.5205 for technical changes.

Section 3:  Amends KRS 407.5207 to establish an interstate child support case establishment and enforcement system.

Section 4:  Amends KRS 407.5304; Section 5:  amends KRS 407.5305; Section 6:  amends KRS 407.5306, and Section 7:  amends KRS 407.5307 to establish an interstate child support procedure for filing petitions.

Section 8:  Amends KRS 407.5501 to delete the procedure to be followed upon receipt of an income-holding order from another state.

Section 9:  Creates a new section in KRS 407.5101 to 407.5902 to be numbered 407.5502 to establish the procedure to be followed by employers upon receipt of an income-holding order from any state.

Section 10:  Creates a new section in KRS 407.5101 to 407.5902 to be numbered 407.5503 to establish the procedure to be followed by employers who receive multiple income-withholding orders for the same obligor.

Section 11:  Creates a new section in KRS 407.5101 to 407.5902 to be numbered 407.5504 to require protection from civil liability to an employer when complying with an income-withholding order from another state.

Section 12:  Creates a new section in KRS 407.5101 to 407.5902 to be numbered 407.5505 to require penalties for not complying with other state withholding orders to be identical to the penalties for the tribunal (home) state.

Section 13:  Creates a new section in KRS 407.5101 to 407.5902 to be numbered 407.5506 to require an appeal process for interstate withholding orders to be identical to the tribunal (home) state's appeal process and to require the obligor to give notice to a support enforcement agency, each employer that received an order, and the person or agency to receive the order.

Section 14: Renumbers KRS 407.5502 as KRS 407.5507.

Section 15:  Amends KRS 407.5605 to create the notification process between states relating to income withholding orders.

Section 16:  Amends KRS 407.5606; Section 17:  amends KRS 407.5611; Section 18:  creates a new section of  KRS 407.5101 to 407.5902 to be numbered 407.5613, and Section 19:  creates a new section of  KRS 407.5101 to 407.5902 to be numbered 407.5614 to establish an interstate child support procedure for filing petitions.

Section 20:  Repeals Section 65 of the 1996 Kentucky Acts Chapter 365 and replaces it with Section 20 of the Act and provides an emergency clause.

FISCAL EXPLANATION:  

Based upon a projected 12,000 cases, the cabinet estimates $33,200 mailing and associated cost each year.  In addition, the first year would include training for 600 staff in CFC offices and in contracting agencies' offices ($143,700).  Due to the Federal requirement that the provisions in the Act be effective January 1, 1998, an emergency clause is included.  The actual time frame to convert the systems would provide limited costs in the current year.  This will require an indeterminable, but minimal amount in FY 1997-98.  The costs will be approximately 34% Restricted Funds and 66% Federal Funds.
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