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AN ACT relating to sales and use tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 139.495 is amended to read as follows:

The taxes imposed by this chapter shall apply to resident, nonprofit educational, charitable, and religious institutions that[which] have qualified for exemption from income taxation under Section 501(c)(3) of the Internal Revenue Code as follows:

(1)
Tax does not apply to sales of tangible personal property or services to such institutions provided the property or service is to be used solely within the educational, charitable, or religious function.

(2)
Tax does not apply to sales of food to students in school cafeterias or lunchrooms.

(3)
Tax does not apply to sales by school bookstores of textbooks, workbooks, and other course materials.

(4)
Tax does not apply to sales by nonprofit, school sponsored clubs and organizations, provided such sales do not include tickets for athletic events.

(5)
Tax does not apply to sales of clothing made by nonprofit charitable institutions.

(6)
All other sales made by nonprofit educational, charitable, and religious institutions are taxable and the tax may be passed on to the customer as provided in KRS 139.210.

Section 2.   This  Act takes effect August 1, 1998.
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