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MEASURE'S PURPOSE:  The purpose of SB 309/GA is to require the School Facilities Construction Commission to promulgate an administrative regulation to provide all savings generated by the Commission over the life of a bond shall be dedicated to the district's account by the Commission; require accumulated funds in a district's account shall be used toward the district's next building authority; prohibit a reduction of a district's offer of assistance pursuant to KRS 157.622(3).

PROVISION/MECHANICS:   SB 309/GA amends KRS 157.622 to provide for the measure's purpose.

FISCAL EXPLANATION:  The actual fiscal impact of SB 309/GA would depend on the amount of savings generated over the life of the refunded bonds.  However, for the period ending June 30, 1997, the following observations are noted:

During the period July 1, 1991, through June 30, 1997, the School Facilities Construction Commission issued 87 refundings.  The savings from these refundings through June 30, 2012, will total $13,487,100.  However, the total savings are not generated in the year the refund is issued, but over the life of the refunded bond.  For example, the savings for FY 1996-97 from the refunds issued during period previously identified (1991 through 1997) totaled $1,010,700.  Included in this total is $122,700 in savings from 22 refunds issued during FY 1996-97.  The total savings through FY 2011-2012 for these 22 refunds will total $1,991,300.  

Currently, the School Facilities Construction Commission is permitted to reallocate the savings to all school districts participating in the Commission's program at the time.  However, due to limitations on bonding authority and reallocations to specific districts, this practice is currently not being carried out.  Therefore, currently the savings from these refunds lapse to the credit of the state's General Fund.
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