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NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	         No Impact
	    X  Indeterminable Impact
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FISCAL SUMMARY
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	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	Indeterminable
	Indeterminable
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of SB 224/GA is to reduce the minimum investment for a company to be eligible under the Rural Economic Development Assistance Program to $100,000 from the current level of $500,000. SB 224/GA also certifies counties which currently do not meet the requirements under the Economic Development Cabinet's Rural Economic Development Assistance Program but meet the criteria of counties with exceptional circumstances as eligible recipients for the Rural Economic Development Assistance Program.

PROVISION/MECHANICS:  Amends Section 1 of KRS 154.22-040.

FISCAL EXPLANATION:  SB 224/GA decreases the minimum investment requirement and certifies counties with exceptional circumstances for the Rural Economic Development Assistance Program thereby allowing more companies to be eligible for the income tax credits provided under this program.  Criteria for designating a county with exceptional circumstances include counties experiencing a sudden increase in county unemployment that is not temporary or seasonal in nature or a county whose unemployment figure is more than 200% of the state unemployment rate for six consecutive months.  As a result, SB 224/GA would have an indeterminable impact on the state.  The Economic Development Cabinet does not anticipate a dramatic increase in applications as a result of these amendments.
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