SENATE

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

1998 REGULAR SESSION

Amend printed copy of SENATE BILL 21/SCS

On page 1, beginning on line 1, by deleting all Sections and language through line 24 on page 16 and inserting in lieu of the following: 

"SECTION 1.   A NEW SECTION OF KRS CHAPTER 164 IS CREATED TO READ AS FOLLOWS:

(1)
The General Assembly of the Commonwealth of Kentucky hereby declares that the best interest of the Commonwealth mandates that financial assistance be provided to ensure access of Kentucky citizens to public and private postsecondary education at the postsecondary educational institutions of the Commonwealth.

(2)
It is the intent and purpose of the General Assembly that the enactment of Sections 1 to 4 of this Act shall be construed as a long-term financial commitment to postsecondary education and that the funding provided by subsections (3) and (4) of Section 5 of this Act shall not be diverted from the purposes described in Sections 1 to 4 of this Act.
SECTION 2.   A NEW SECTION OF KRS CHAPTER 164 IS CREATED TO READ AS FOLLOWS:

As used in Sections 1 to 4 of this Act:
(1)
"ACT score" means the score achieved on the American College Test or an equivalent score, as determined by the council, on the Scholastic Assessment Test;

(2)
"Authority" means the Higher Education Assistance Authority;

(3)
"Commission" means the Commonwealth Scholarship Commission;

(4)
"Council" means the Council on Postsecondary Education created under KRS 164.011;

(5)
"Grade point average" means the grade point average earned by an eligible student based on a scale of 4.0 or its equivalent if the high school or participating institution that the student attends does not use the 4.0 grade scale;

(6)
"High school" means any Kentucky public high school, and any private, parochial, or church school that has been certified by the Kentucky Board of Education as voluntarily complying with curriculum, certification, and textbook standards established by the Kentucky Board of Education under KRS 156.160; and

(7)
"Participating institution" means an "institution" as defined in KRS 164.001 that actively participates in the federal Pell Grant program, executes a contract with the authority on terms the authority deems necessary or appropriate for the administration of its programs; and
1.
Is publicly operated; or
2.
Is licensed by the Commonwealth of Kentucky and has operated for at least ten (10) years, offers a vocational, an associate, or baccalaureate degree program of study not comprised solely of sectarian instruction, and admits as regular students only high school graduates or recipients of a general equivalency diploma or students transferring from another accredited degree granting institution.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 164 IS CREATED TO READ AS FOLLOWS:

(1)
There is established a Commonwealth Merit Scholarship program to enable Kentucky's most outstanding students to pursue postsecondary education opportunities at participating institutions in the state. The program shall annually award fifty (50) scholarships for students to attend institutions offering four-year programs and sixty (60) scholarships for students to attend institutions offering associate or vocational degree programs. The scholarships shall include support for tuition, books, fees, room, and board with the maximum award equal to the cost as determined by the authority of attending the most expensive comparable public institution, but no award shall exceed the student's actual total cost of attendance.

(2)
The authority, after consultation with the commission established in Section 4 of this Act, shall promulgate an administrative regulation in accordance with KRS Chapter 13A, establishing the policies and procedures for administering the program to include, but not be limited to:

(a)
The eligibility and selection criteria, including the following:

1.
Students applying for scholarships to attend participating institutions offering baccalaureate programs shall be Kentucky residents, have at least a 3.5 grade point average, an ACT score of at least 28, show commitment to program completion, and have letters of recommendation;

2.
Students applying for scholarships to attend participating institutions offering associate and vocational degree programs shall be Kentucky residents, have at least a 3.0 grade point average, an ACT score of at least 20, show commitment to program completion, and have letters of recommendation; and

3.
Students accepting scholarships shall have no other financial awards or assistance;
(b)
The calculation of the scholarship amount;
(c)
The terms and conditions for the award;
(d)
Student eligibility for renewal awards; and
(e)
A procedure to defer a scholarship due to hardship.
(3)
The authority shall administer the program and may expend funds necessary and reasonable to meet administrative expenses, including those of the commission, not to exceed three percent (3%) of the total amount awarded in scholarships at the beginning of each fiscal year.
(4)
The authority shall disseminate information about the program to Kentucky high schools.
SECTION 4.   A NEW SECTION OF KRS CHAPTER 164 IS CREATED TO READ AS FOLLOWS:

(1)
There is established the Commonwealth Scholarship Commission which shall consist of nine (9) members appointed by the Governor as follows:

(a)
Three (3) admissions officers representing public four (4) year institutions;

(b)
Two (2) admissions officers representing private four (4) year institutions;

(c)
Two (2) admissions officers representing community and technical colleges; and
(d)
Two (2) members representing the public at-large.

(2)
Members of the commission shall serve four (4) year terms and until a successor is appointed, except the initial appointments shall be as follows:

(a)
Four (4) members shall serve a two (2) year term; and

(b)
Five (5) members shall serve a four (4) year term. 

(3)
The members of the commission may be reimbursed for actual and necessary expenditures incurred in the performance of their duties. The expenses of the commission shall be paid from the authority's administrative funds for the program.

(4)
The commission shall be responsible for advising the authority on the establishment of the Commonwealth Scholarship Program and shall establish a process for annually selecting the students to be offered a scholarship.

(5)
The authority staff shall provide support services for the commission.
Section 5.   KRS 154A.130 is amended to read as follows:

(1)
All money received by the corporation from the sale of lottery tickets and all other sources shall be deposited into a corporate operating account. The corporation is authorized to use all money in the corporate operating account for the purposes of paying prizes and the necessary expenses of the corporation and dividends to the state. The corporation shall allocate the amount to be paid by the corporation to prize winners. The amount in the corporate operating account which the corporation anticipates will be available for the payment of prizes on an annuity basis, may be invested in direct United States Treasury obligations. These instruments may be in varying maturities with respect to payment of annuities and may be in book-entry form. Monthly, no later than the last business day of the succeeding month, the corporation shall transfer to a lottery trust fund the amount of net revenues which the corporation determines are surplus to its needs. These funds shall be held in trust until 1990 at which time the General Assembly shall determine the manner in which the funds will be allocated and appropriated. The net revenues shall be determined by deducting from gross revenues the payment costs incurred in the operation and administration of the lottery, including the expenses of the corporation and the costs resulting from any contract or contracts entered into for promotional, advertising or operational services or for the purchase or lease of lottery equipment and materials, fixed capital outlays, and the payment of prizes to the holders of winning tickets. After the start-up costs are paid, it is the intent of the Legislature that it shall be the goal of the corporation to transfer each year thirty-five percent (35%) of gross revenues to the general fund for the purposes stated above.

(2)
A Kentucky lottery trust account is established in the State Treasury. Net lottery revenues shall be credited to this restricted account as provided in subsection (1) of this section. Moneys credited to the Kentucky lottery trust account shall be invested by the state in accordance with state investment practices and all earnings from the investments shall accrue to this account. No moneys shall be allotted or expended from this account unless pursuant to an appropriation by the General Assembly, except that moneys as are needed shall be transferred to the general fund pursuant to the provisions of the Acts of the Extraordinary Session of the 1988 General Assembly. Moneys in the Kentucky lottery trust account shall not lapse at the close of the state fiscal year.

(3)
Net lottery revenues from the sale of lottery tickets sufficient to fund the annual cost of the Commonwealth Merit Scholarship Program, including administration, established under Section 3 of this Act as determined by the authority and verified by the Finance and Administration Cabinet shall be credited from the general fund to the authority.
(4)
Net lottery revenues from the sale of lottery tickets shall be credited from the general fund to the College Access Program and the Kentucky Tuition Grants Program, as follows:

(a)
Forty-five million dollars ($45,000,000) in fiscal year 1998-1999;
(b)
Forty-five million dollars ($45,000,000) in fiscal year 1999-2000;
(c)
Thirty percent (30%) of net lottery revenues in fiscal year 2000-2001 and fiscal year 2002-2003;
(d)
Thirty-four percent (34%) of net lottery revenues in fiscal year 2003-2004;

(e)
Thirty-eight percent (38%) of net lottery revenues in fiscal year 2004-2005; and

(f)
Forty percent (40%) of net lottery revenues in fiscal year 2005-2006 and each fiscal year thereafter.
(5)
After the credits to the general fund under subsection (3) and (4) of this section have been made, net lottery revenues from the sale of lottery tickets shall be credited from the general fund as follows:

(a)
In fiscal year 1999-2000, seven million two hundred thousand dollars ($7,200,000) for family resource and youth services centers and one million three hundred thousand dollars ($1,300,000) to provide matching funds for school districts offering full-time kindergarten programs;

(b)
In fiscal year 2000-2001, seven million two hundred thousand dollars ($7,200,000) for family resource and youth services centers, twenty-eight million five hundred thousand dollars ($28,500,000) to provide matching funds for school districts offering full-time kindergarten programs, and five million dollars ($5,000,000) to the Collaborative Center for Literacy Development; and

(c)
In fiscal year 2001-2002 and each fiscal year thereafter, seven million two hundred thousand dollars ($7,200,000) for family resource and youth services centers, the amount necessary to provide matching funds for school districts offering full-time kindergarten programs, and up to ten percent (10%) of the net lottery revenues to the Collaborative Center for Literacy Development.

(6)
The Auditor of Public Accounts shall be responsible for a financial postaudit of the books and records of the corporation. The postaudit shall be conducted in accordance with generally accepted accounting principles, shall be paid for by the corporation, and shall be completed within ninety (90) days of the close of the corporation's fiscal year. The Auditor of Public Accounts shall contract with an independent, certified public accountant who meets the qualifications existing to do business within the Commonwealth of Kentucky to perform the corporation postaudit. The Auditor of Public Accounts shall remain responsible for the annual postaudit and the corporation shall pay all audit costs. The Auditor of Public Accounts may, at any time, conduct additional audits, including performance audits, of the corporation as he deems necessary or desirable. Contracts shall be entered into for audit services for a period not to exceed five (5) years and the same firm shall not receive two (2) consecutive audit contracts. All audits shall be filed with the Governor, the President of the Senate, and the Speaker of the House of Representatives. The corporation shall reimburse the Auditor of Public Accounts for the reasonable costs of any audits performed by him. The corporation shall cooperate with the Auditor of Public Accounts by giving employees designated by any of them access to facilities of the corporation for the purpose of efficient compliance with their respective responsibilities. With respect to any reimbursement that the corporation is required to pay to any agency, the corporation shall enter into an agreement with that agency under which the corporation shall pay to the agency an amount reasonably anticipated to cover the reimbursable expenses in advance of the expenses being incurred."
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