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AN ACT relating to reorganization.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 42.013 is amended to read as follows:

(1)
The office of the secretary of the Finance and Administration Cabinet shall include a deputy secretary who shall be appointed by the secretary with the approval of the Governor. The deputy secretary shall be responsible to and have such authority to sign for the secretary as the secretary designates in writing.

(2)
The secretary may organize the office into such additional administrative units as he deems necessary to perform the functions and fulfill the duties of the cabinet, subject to the provisions of KRS Chapter 12. The Office of the Secretary shall include the Division of Information Resources and the Division of Internal Audit.
(3)
All appointments under this chapter to positions not in the classified service shall be made pursuant to KRS 12.050 and such appointees shall be major assistants to the secretary and shall assist in the development of policy.

Section 2.   KRS 42.014 is amended to read as follows:

(1)
There is established within the cabinet the Office of Legal and Legislative Services, the Office of Management and Budget, the Office of Financial Management and Economic Analysis, and the Office of the Controller, each of which offices shall be headed by an executive director, the Department for Administration[ which shall be headed by a commissioner],[ and] the Department for Facilities Management, and the Department of Information Systems each of which shall be headed by a commissioner[, each of whom shall be responsible to the secretary and] appointed by the secretary, upon the approval of the Governor, and responsible to the secretary. Each of these departments may have at least one (1) major assistant not in the classified service.

(2)
The secretary shall establish the internal organization and assignment of functions which are not established by statute, and shall divide the cabinet into the offices, bureaus, divisions, or other units the secretary deems necessary to perform the functions, powers, and duties of the cabinet, subject to the provisions of KRS Chapter 12.

Section 3.   KRS 42.027 is amended to read as follows:

(1)
The Department for Facilities Management established in the Finance and Administration Cabinet by KRS 42.014 shall be generally responsible for performance of the cabinet's functions and duties as outlined in KRS Chapters 45, 45A, and 56 with relation to the management and administration of the State Capital Construction Program, including without limitation to the generality thereof, the procurement of necessary consulting services related to capital construction and building renovation projects, construction services, and supervision of building construction projects, and for the maintenance and operation of the state government's[ telecommunications systems,] real property management functions[,] and physical plant management functions. The department shall be divided for administrative and operational purposes into a Division of Engineering, a Division of Contracting and Administration,[ a Division of Telecommunications,] a Division of Physical Plant, a Division of Real Property, and a Division of Historic Properties, each of which shall be headed by a director appointed by the secretary, subject to the approval of the Governor, and responsible to the commissioner. The commissioner shall provide for the distribution of the department's work among the divisions within the department.

(2)
In conjunction with the responsibilities listed in subsection (1) of this section, the Department for Facilities Management shall have the following duties:

(a)
Establish policies to ensure efficient utilization of state property by:

1.
Requiring the development of guidelines which set forth space standards and criteria for determining the space needs of state agencies, and maintaining an inventory which tracks the agencies' compliance with those standards and criteria; and

2.
Requiring certification of compliance, or justification for exceptions, as a criterion for approval of additional space.

(b)
Establish policies to ensure effective planning for state facilities by:

1.
Developing a long-range plan for the Frankfort area, with priority on reducing dependency on leased space and encouraging the consolidation of agencies' central offices into single locations, and shared offices for agencies with similar functions; and

2.
Developing long-range plans for housing state agencies in metropolitan areas, with priority on centralization of services and coordination of service delivery systems; and

3.
Encouraging executive branch agencies to expand long-range planning efforts, consistent with the policies of the Capital Planning Advisory Board; and

4.
Supporting long-range planning for a statewide information technology infrastructure to more efficiently deliver state government services.

(c)
Establish priorities to allow least-cost financing of state facilities by:

1.
Initiating policies which authorize the state to use innovative methods to lease, purchase, or construct necessary facilities; and

2.
Requiring cost analysis to determine the most effective method of meeting space needs, with consideration for ongoing operations and initial acquisition.

(3)
The Department for Facilities Management shall develop plans for the placement of computing and communications equipment in all facilities owned or leased by state government. As part of this planning process, the department shall:

(a)
Provide adequate site preparation in all state-owned facilities, and require the same of those from whom the state leases space, as part of the lease agreement;

(b)
Fund a minimum level of site preparation for computing and communications in each new state-owned facility; and

(c)
As new office sites are developed, or existing ones undergo renovation, consider the placement of shareable high-cost, high-value facilities at strategic locations throughout the state. These facilities may include video teleconference centers, optical scanning and storage services, and gateways to high-speed communication networks.

Section 4.   KRS 42.029 is amended to read as follows:

(1)
There is established a department of state government to be known as the Department of Information Systems. The department shall be a part of the Finance and Administration Cabinet. The Department of Information Systems shall be headed by a commissioner, appointed by the secretary of the Finance and Administration Cabinet, with the approval of the Governor. The commissioner shall be responsible to the secretary.

(2)
The secretary of the Finance and Administration Cabinet shall appoint, with the approval of the Governor, a deputy commissioner of the Department of Information Systems, pursuant to KRS 12.050. The commissioner of information systems, with the approval of the secretary of the Finance and Administration Cabinet, may appoint such principal assistants, pursuant to KRS 12.050, as may be necessary for the development and implementation of policy. The commissioner may employ, pursuant to the provisions of KRS Chapter 18A, such personnel as may be necessary to execute the functions and duties of the department.

(3)
The Department of Information Systems shall provide leadership, policy direction, and technical support to all executive agencies of state government in the application of information technology. The department shall:

(a)
Assure compatibility, portability, and connectivity of Kentucky's information systems; and

(b)
Implement necessary management processes to assure full compliance with the Kentucky information resources architecture as adopted by the Kentucky Information Resources Management Commission.

(4)
The Department of Information Systems shall include the following divisions, each of which shall be headed by a director appointed by the secretary with the approval of the Governor, pursuant to KRS 12.050:

(a)
The Division of Network Services, which shall be responsible for network planning, network design, network management, systems administration, research and evaluation of desktop and departmental computer technologies, support for end user computing, and information dissemination;

(b)
The Division of Computer Services, which shall be responsible for all computer operations, systems programming, technical support services, data storage, and database management services;

(c)
The Division of Systems Development, which shall be responsible for providing comprehensive systems analysis, design, and development services, and applications consulting services to designated state agencies with primary responsibility for supporting economic development, education, human services, and public protection systems;

(d)
The Division of Systems Engineering, which shall be responsible for providing comprehensive systems analysis, design, and development services and applications consulting services to designated state agencies with primary responsibility for supporting environmental, financial, labor, personnel, revenue, safety, justice, tourism, and transportation systems;[ and]
(e)
The Division of Support Services, which shall be responsible for planning and procurement assistance, fiscal administration, service coordination, application development standards, data security, disaster recovery planning, technical training, technical publications, and facilities support; and[.]
(f)
The Division of Telecommunications, which shall be responsible for the maintenance and operation of the state government's telecommunications systems.
(g)
The secretary of the Finance and Administration Cabinet, in consultation with the commissioner of the Department of Information Systems, shall designate the state agencies to be provided services by the Division of Systems Development and the Division of Systems Engineering based on the complexity of the services to be provided and each division's work load.

(5)
The Department of Information Systems may delegate authority to individual state agencies for the performance of departmental and desktop level functions if the commissioner finds the delegation to be in the best interest of the Commonwealth. All delegations of authority shall:

(a)
Be in written form;

(b)
Specify the level and scope of functions to be performed; and

(c)
Provide notice to the agency receiving delegation of authority, that the delegated authority will be revoked if the commissioner finds that the functions being performed fail to adhere to prescribed criteria or if the commissioner finds that it is no longer in the best interest of the Commonwealth to continue the agency's delegation of authority. Nothing in this subsection shall apply to the data processing operations or personnel of the Kentucky Retirement Systems or the Kentucky Teachers' Retirement System.

(6)
The Department of Information Systems may provide general consulting services, technical training, and support for generic software applications, upon request from a local government, if the commissioner finds that the requested services can be rendered within the established terms of the federally approved cost allocation plan.

(7)
Nothing in this section shall be construed to alter or diminish the provisions of KRS 171.410 to 171.740 or the authority conveyed by these statutes to the Archives and Records Commission and the Department for Libraries and Archives.

(8)
The department may promulgate necessary administrative regulations for the furtherance of this section.

Section 5.   KRS 42.065 is amended to read as follows:

(1)
A Division of Internal Audit is established in the Office of the Secretary[Management and Budget] within the Finance and Administration Cabinet.

(2)
The Division of Internal Audit shall be headed by a director, appointed by the secretary of finance pursuant to KRS 12.050, and shall include other personnel employed pursuant to KRS Chapter 18A, as determined by the director of the division, with the approval of the secretary, to be necessary and desirable to carry out the division's functions.

(3)
The division may, with the approval of the secretary of finance, conduct any internal audit, investigation, or management review in the Finance and Administration Cabinet related to the secretary's duties and responsibilities as chief financial officer of the Commonwealth pursuant to KRS 42.012.

(4)
When it is necessary to complete an internal audit, investigation, or management review in the Finance and Administration Cabinet, with the written approval of the secretary of the Governor's Executive Cabinet, the division shall have access, during business hours, to all books, reports, papers, and accounts in the office or under the custody or control of any budget unit, or of any other program cabinet, department, or agency under the authority and direction of the Governor.

Section 6.   The General Assembly hereby confirms Executive Order 96-886, dated July 9, 1996, relating to the reorganization of the Finance and Administration Cabinet, to the extent it is not otherwise confirmed by this Act.
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