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AN ACT relating to insurance.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 304.47-080 is amended to read as follows:

(1)
Every insurer admitted to do business in the Commonwealth shall maintain a unit to investigate possible fraudulent claims by insureds or by persons making claims for services or repairs against policies held by insureds. For the purpose of this section, "insurer" does not include reinsurers or reinsurance as defined in KRS 304.5-130.
(2)
Insurers may maintain the unit required by subsection (1) of this section, using its employees or by contracting with others for that purpose.

(3)
Insurers shall establish the unit required by this section no later than July 15, 1995.

(4)
The unit may include the assignment of fraud investigation to employees whose principal responsibilities are the investigation and disposition of claims. If an insurer creates a distinct unit, hires additional employees, or contracts with another entity to fulfill the requirements of this article, the additional cost incurred shall be included as an administrative expense.

Section 2.   KRS 304.47-030 is amended to read as follows:

(1)
All applications shall contain a statement in a form approved by the Department of Insurance that clearly states in substance the following: "Any person who knowingly and with intent to defraud any insurance company or other person files an application for insurance containing any materially false information or conceals, for the purpose of misleading, information concerning any fact material thereto commits a fraudulent insurance act, which is a crime."

(2)
All claim forms shall contain a statement in a form approved by the Department of Insurance that clearly states in substance the following: "Any person who knowingly and with intent to defraud any insurance company or other person files a statement of claim containing any materially false information or conceals, for the purpose of misleading, information concerning any fact material thereto commits a fraudulent insurance act, which is a crime."

(3)
Fraud warning statements shall not be required on applications or claim forms used by reinsurers.
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