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NOTE SUMMARY

	Fiscal Analysis:
	         X      Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
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	Budget Unit(s) Impact
	


	Fund(s) Impact:
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	                Road
	               Federal
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FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	- $100,000
	- $100,000
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	- $100,000
	- $100,000
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation eliminates language in the statutes that is no longer necessary because of the phase out of the inheritance tax imposed against Class A beneficiaries.  The proposed legislation also includes sons-in-law, daughters-in-law, great-grandchildren, and great-great grandchildren as Class A, rather than Class B beneficiaries.  The inclusion of sons-in-law and daughters-in-law as Class A beneficiaries will eliminate the need for a very limited number of estates to follow the extra steps that are required to report agricultural land at its agricultural value, since sons-in-law and daughters-in-law are the only remaining "qualified persons" who must follow the special requirements for ag valuation once the exemption for Class A beneficiaries is fully phased in.

PROVISION/MECHANICS:  

The proposed legislation amends KRS 140.070 to include great-grandchildren, great-great-grandchildren, sons-in-law, and daughters-in-law as Class A beneficiaries, amends KRS 140.060 to establish when a Kentucky tax return must be filed, amends KRS 140.190 to delete simplify the provisions relating to liens, amends KRS 140.240 to provide that beneficiaries estimate and pay taxes so property can be transferred in the absence of a personal representative; amends KRS 140.250 to delete some requirements and amend other requirements relating to safe deposit boxes; amends IRS 140.260 to provide that notice is not required for any payment of $10,000 or less; and repeals KRS 140.064, 140.151, 140.300, 140.310, 140.320, 140.330, 140.340, 140.350 and 140.360.

FISCAL EXPLANATION:  

The Revenue Cabinet estimates the fiscal impact of this proposed legislation to be approximately $100,000 per year, due to the transfer of great-grandchildren, great-great-grandchildren, daughters-in-law and sons-in-law from Class B to Class A for inheritance tax purposes.  The other changes are not expected to have a fiscal impact.
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