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AN ACT relating to reorganization.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 12.020 is amended to read as follows:

Departments, program cabinets and their departments, and the respective major administrative bodies that they include are enumerated in this section. It is not intended that this enumeration of administrative bodies be all-inclusive. Every authority, board, bureau, interstate compact, commission, committee, conference, council, office, or any other form of organization shall be included in or attached to the department or program cabinet in which they are included or to which they are attached by statute or statutorily-authorized executive order; except in the case of the Personnel Board and where the attached department or administrative body is headed by a constitutionally elected officer, the attachment shall be solely for the purpose of dissemination of information and coordination of activities and shall not include any authority over the functions, personnel, funds, equipment, facilities, or records of the department or administrative body.

I.
Cabinet for General Government - Departments headed by elected officers:


1.
The Governor.


2.
Lieutenant Governor.


3.
Department of State.



(a)
Secretary of State.



(b)
Board of Elections.



(c)
Registry of Election Finance.


4.
Department of Law.



(a)
Attorney General.


5.
Department of the Treasury.



(a)
Treasurer.


6.
Department of Agriculture.



(a)
Commissioner of Agriculture.



(b)
Kentucky Council on Agriculture.


7.
Superintendent of Public Instruction.


8.
Auditor of Public Accounts.


9.
Railroad Commission.

II.
Program cabinets headed by appointed officers:


1.
Justice Cabinet:



(a)
Department of State Police.



(b)
Department of Criminal Justice Training.



(c)
Department of Corrections.



(d)
Department of Juvenile Justice.



(e)
Office of the Secretary.



(f)
Offices of the Deputy Secretaries.



(g)
Office of General Counsel.



(h)
Medical Examiner Program.



(i)
Parole Board.



(j)
Kentucky State Corrections Commission.



(k)
Commission on Correction and Community Service.


2.
Education, Arts, and Humanities Cabinet:



(a)
Department of Education.




(1)
Kentucky Board of Education.




(2)
Education Professional Standards Board.



(b)
Department for Libraries and Archives.



(c)
Kentucky Arts Council.



(d)
Kentucky Educational Television.



(e)
Kentucky Historical Society.



(f)
Kentucky Teachers' Retirement System Board of Trustees.



(g)
Kentucky Center for the Arts.



(h)
Kentucky Craft Marketing Program.



(i)
Kentucky Commission on the Deaf and Hard of Hearing.



(j)
Governor's Scholars Program.



(k)
Governor's School for the Arts.



(l)
Office of Development.



(m)
Kentucky Heritage Council.



(n)
Kentucky African-American Heritage Commission.


3.
Natural Resources and Environmental Protection Cabinet:



(a)
Environmental Quality Commission.



(b)
Kentucky Nature Preserves Commission.



(c)
Department for Environmental Protection.



(d)
Department for Natural Resources.



(e)
Department for Surface Mining Reclamation and Enforcement.



(f)
Office of Legal Services.



(g)
Office of Communications and Community Affairs.


4.
Transportation Cabinet:



(a)
Department of Highways.



(b)
Department of Vehicle Regulation.



(c)
Department of Administrative Services.



(d)
Department of Fiscal Management.



(e)
Department of Rural and Municipal Aid.



(f)
Office of Aeronautics.



(g)
Office of General Counsel.



(h)
Office of Public Relations.



(i)
Office of Personnel Management.



(j)
Office of Minority Affairs.



(k)
Office of Environmental Affairs.


5.
Cabinet for Economic Development:



(a)
Department of Administration and Support.



(b)
Department of Job Development.



(c)
Department of Financial Incentives.



(d)
Department of Community Development.



(e)
Tobacco Research Board.



(f)
Kentucky Economic Development Finance Authority.


6.
Public Protection and Regulation Cabinet:



(a)
Public Service Commission.



(b)
Department of Insurance.



(c)
Department of Housing, Buildings and Construction.



(d)
Department of Financial Institutions.



(e)
Department of Mines and Minerals.



(f)
Department of Public Advocacy.



(g)
Department of Alcoholic Beverage Control.



(h)
Kentucky Racing Commission.



(i)
Board of Claims.



(j)
Crime Victims Compensation Board.



(k)
Kentucky Board of Tax Appeals.



(l)
Backside Improvement Commission.


7.
Cabinet for Human Resources:



(a)
Department for Health Services.



(b)
Department for Social Insurance.



(c)
Department for Social Services.



(d)
Department for Medicaid Services.



(e)
Department for Mental Health and Mental Retardation Services.



(f)
Commission for Children with Special Health Care Needs.



(g)
Public Assistance Appeals Board.



(h)
Office of Administrative Services.



(i)
Office of Communications.



(j)
Office of General Counsel.



(k)
Office of Inspector General.



(l)
Office of Policy and Budget.



(m)
Office of the Ombudsman.


8.
Finance and Administration Cabinet:



(a)
Office of Legal and Legislative Services.



(b)
Office of Management and Budget.



(c)
Office of Financial Management and Economic Analysis.



(d)
Office of the Controller.



(e)
Department for Administration.



(f)
Department of Facilities Management.



(g)
Department of Information Systems.



(h)
State Property and Buildings Commission.



(i)
Kentucky Pollution Abatement Authority.



(j)
Kentucky Savings Bond Authority.



(k)
Deferred Compensation Systems.



(l)
Office of Equal Employment Opportunity Contract Compliance.



(m)
Office of Capital Plaza Operations[Authority].



(n)
County Officials Compensation Board.



(o)
Kentucky Employees Retirement Systems.



(p)
Commonwealth Credit Union.



(q)
State Investment Commission.



(r)
Kentucky Housing Corporation.



(s)
Governmental Services Center.



(t)
Kentucky Local Correctional Facilities Construction Authority.



(u)
Kentucky Turnpike Authority.



(v)
Historic Properties Advisory Commission.


9.
Labor Cabinet:



(a)
Department of Workplace Standards.



(b)
Department of Workers' Claims.



(c)
Kentucky Labor-Management Advisory Council.



(d)
Occupational Safety and Health Standards Board.



(e)
Prevailing Wage Review Board.



(f)
Workers' Compensation Board.



(g)
Kentucky Employees Insurance Association.



(h)
Apprenticeship and Training Council.



(i)
State Labor Relations Board.



(j)
Kentucky Occupational Safety and Health Review Commission.



(k)
Office of Administrative Services.



(l)
Office of Labor Management Relations.



(m)
Office of General Counsel.



(n)
Workers' Compensation Funding Commission.



(o)
Employers Mutual Insurance Authority.


10.
Revenue Cabinet:



(a)
Department of Property Taxation.



(b)
Department of Compliance and Taxpayer Assistance.



(c)
Department of Administrative Services.



(d)
Office of General Counsel.


11.
Tourism Cabinet:



(a)
Department of Travel Development.



(b)
Department of Parks.



(c)
Department of Fish and Wildlife Resources.



(d)
Kentucky Horse Park Commission.



(e)
State Fair Board.



(f)
Office of Administrative Services.



(g)
Office of Film Promotion.



(h)
Office of General Counsel.


12.
Cabinet for Workforce Development:



(a)
Department for Adult Education and Literacy.



(b)
Department for Technical Education.



(c)
Department of Vocational Rehabilitation.



(d)
Department for the Blind.



(e)
Department for Employment Services.



(f)
State Board for Adult and Technical Education.



(g)
Governor's Council on Vocational Education.



(h)
The State Board for Proprietary Education.



(i)
The Foundation for Adult Education.



(j)
The Kentucky Job Training Coordinating Council.



(k)
Office of General Counsel.



(l)
Office of Communication Services.



(m)
Office of Development and Industry Relations.



(n)
Office of Workforce Analysis and Research.



(o)
Office for Administrative Services.



(p)
Office for Policy, Budget, and Personnel.



(q)
Unemployment Insurance Commission.

III.
Other departments headed by appointed officers:


1.
Department of Military Affairs.


2.
Department of Personnel.


3.
Council on Postsecondary Education.



(a)
Kentucky Community Service Commission.


4.
Department of Local Government.


5.
Kentucky Commission on Human Rights.


6.
Kentucky Commission on Women.


7.
Department of Veterans' Affairs.


8.
Kentucky Commission on Military Affairs.

Section 2.   KRS 42.014 is amended to read as follows:

(1)
There is established within the cabinet the Office of Legal and Legislative Services, the Office of Management and Budget, the Office of Financial Management and Economic Analysis, the Office of Capital Plaza Operations, and the Office of the Controller, each of which offices shall be headed by an executive director, the Department for Administration which shall be headed by a commissioner, and the Department for Facilities Management which shall be headed by a commissioner, each of whom shall be responsible to the secretary and appointed by the secretary upon the approval of the Governor. Each of these departments may have at least one (1) major assistant not in the classified service.

(2)
The secretary shall establish the internal organization and assignment of functions which are not established by statute, and shall divide the cabinet into the offices, bureaus, divisions, or other units the secretary deems necessary to perform the functions, powers, and duties of the cabinet, subject to the provisions of KRS Chapter 12.

Section 3.   KRS 42.016 is amended to read as follows:

The following corporate bodies and instrumentalities of the Commonwealth shall be attached to the Office of the Secretary for administrative purposes and staff services:

(1)
State Property and Buildings Commission;

(2)
Kentucky Pollution Abatement Authority;

(3)[
Capital Plaza Authority;

(4)]
Kentucky Savings Bond Authority;

(4)[(5)]
County Officials Compensation Board;

(5)[(6)]
Kentucky Turnpike Authority;

(6)[(7)]
State Investment Commission;

(7)[(8)]
Kentucky Housing Corporation; and

(8)[(9)]
Governmental Services Center.

Section 4.   KRS 42.018 is amended to read as follows:

(1)
The Office of Management and Budget established by KRS 42.014 shall be responsible for the fiscal, personnel, and payroll functions of the cabinet.

(2)
The Office of Capital Plaza Operations established by Section 2 of this Act shall:

(a)
Be responsible for the operation of the Capital Plaza Civic Center and related facilities in Frankfort, Kentucky; and

(b)
Provide administrative support to the Capital Development Committee created by Section 6 of this Act.
Section 5.   KRS 42.545 is amended to read as follows:

Each agency authorized to issue bonds listed in this section shall make a report according to generally accepted accounting principles of all money received and disbursed during each fiscal year, on or before the fifteenth of July, showing the receipts, expenditures, trustees, depositories, rates of interest paid by depositories, investments, and rates of return on investments by each agency to the Office of the Controller. The agencies required to report under this section are Eastern Kentucky University; Kentucky State University; Morehead State University; Murray State University; Northern Kentucky University; University of Kentucky; University of Louisville; Western Kentucky University; Kentucky Community and Technical College System; Kentucky Housing Corporation; Kentucky Pollution Abatement Authority; Kentucky Higher Education Student Loan Corporation; Kentucky School Building Authority; the Turnpike Authority of Kentucky; the State Property and Buildings Commission; Churchill Downs Authority; Kentucky Health and Geriatric Authority;[ Capital Plaza Authority;] State Fair Board; Department of Fish and Wildlife Resources; Water Resources Authority of Kentucky; and any other agency or instrumentality authorized to issue bonds.

Section 6.   KRS 45.001 is amended to read as follows:

(1)
The Capital Development[A Joint Frankfort, Franklin County, Commonwealth of Kentucky Planning and Coordinating] Committee is created. The committee shall ensure the proper coordination[jointly plan and coordinate all projects] of state government initiatives which impact the city of Frankfort and Franklin county government and are unique to the seat of state government[, such as but not limited to:

(a)
Payments in lieu of taxes;

(b)
Construction of buildings, roads and bridges;

(c)
The destruction of buildings or disposal of real property; and

(d)
Substantial employment increases or decreases].

(2)
The committee shall meet at least semiannually at a time and place announced by the chairperson.

(3)
The membership of the committee shall consist of the following[ ex-officio] members or their designees:

(a)
The mayor of the city of Frankfort;[,]

(b)
The county judge/executive of Franklin County;[,]

(c)
The secretary of the Finance and Administration Cabinet;[ or designee, and the secretary of the Transportation Cabinet or designee]

(d)
The secretary of the Tourism Cabinet;

(e)
The secretary of the Education, Arts, and Humanities Cabinet;

(f)
The commissioner of the Department of Travel Development;

(g)
The executive director of the Office of Capital Plaza Operations;

(h)
The chairman of the Frankfort/Franklin County Tourist and Convention Commission;

(i)
A citizen at large, who is a resident of Franklin County, appointed by the Franklin County judge/executive; and

(j)
A citizen at large, who is a resident of Frankfort, appointed by the mayor of the city of Frankfort.

[The mayor and county judge/executive shall jointly appoint a citizen at large, who is a resident of Franklin County. The Kentucky Economic Development Partnership shall also appoint a citizen at large, who is also a resident of Franklin County.] The citizen-at-large members of the committee shall be appointed to a term of four (4) years each.

(4)
The Governor shall appoint the[mayor and county judge/executive shall serve as] chairperson of the committee[ on alternating terms of one (1) year. The mayor shall serve the first term as chairperson beginning July 15, 1984].

(5)
Members of the committee shall serve without compensation.

(6)
The Office of Capital Plaza Operations in the Finance and Administration Cabinet shall provide administrative support to the committee.
Section 7.   The following KRS sections are repealed:

58.210   Definitions.

58.215   Capital Plaza Authority -- Powers -- Members -- Appointment -- Compensation -- Officers -- Records.

58.220   Powers of authority.

58.225   Agreements for financing or construction of projects.

58.230   Leases by authority -- Terms.

58.235   Revenue bonds, issuance -- Contents.

58.240   Bonds not obligations of state -- How paid.

58.245   Security for bonds, forms -- Terms of trust indenture.

58.250   Bondholders may enforce rights.

58.255   Bonds of authority, legal investments.

58.260   Refunding bonds.

58.265   Funds received as trust funds.

58.270   Authority tax-exempt.

58.275   Acquisition of property -- Condemnation.

58.280   Operation and maintenance of project by lessee.

58.285   Local governments may convey or lease to authority, procedure.

58.290   Conveyance to lessee, when.

58.295   Compensation for damage to private property.

58.300   Engineering and other studies authorized -- Expense, how paid.

58.305   Annual report of authority -- Audit.

58.310   Officer or employee not to purchase bonds, penalty.

58.315   Act supplemental to other powers.

Section 8.   The General Assembly confirms Executive Order 97-1327, issued by the Governor October 13, 1997, to the extent that it is not otherwise confirmed by Sections 1 through 7 of this Act.
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