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SUBJECT/TITLE
Health Insurance

SPONSOR
Sen. Julie Denton

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Cities or Counties with self-insurance programs

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

Senate Bill 174 removes the requirement that an insurer provide written notice of other alternative treatments, services, or supplies covered by the health benefit plan when the insurer denies coverage or reduces payment for treatment.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The impact of SB 174 is indeterminable, but is expected to be minimal in the short term, with the potential for moderate long term savings.  A small number of larger counties in Kentucky provide their own self-insurance programs.  To the extent that these counties provide a self-insurance program, some short term, minimal costs may be imposed due to the need to change forms, or amend current policies and procedures.  However, some longer-term cost savings may be realized to the extent that physicians will not continue to provide such information on their own.  As information about alternative treatments and services decreases and the demand for those alternative treatments and services decreases correspondingly, the cost of providing those services may be expected to decrease.
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