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SUBJECT/TITLE
Auditor of Public Accounts

SPONSOR
Rep. Jim Wayne

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 County Fiscal Court

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

House Bill 340 stipulates that any expenses incurred by the Auditor of Public Accounts for auditing or investigating a local government agency upon its request, or when the audit is incurred by statute, shall be charged to the entity audited or investigated.  If the amount billed to a county has not been paid within sixty days, and no objection has been filed, the Auditor shall notify the secretary of the Finance and Administration Cabinet and the secretary of Revenue, who shall withhold any moneys due that fiscal court until the Auditor has received full payment from the fiscal court.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The impact of HB 340 is indeterminable, but has the potential for substantial costs.   Representatives from the Auditor's Office pointed out that half of the cost of county fiscal court audits are currently paid for with general fund moneys and stated that this bill would lead to no increase in cost for the county fiscal courts.  Furthermore, the Auditor's Office also pointed out that the county sheriff and county clerk's audits are already fully paid for by those respective offices.  County officials pointed out, however, that it is not certain that the Commonwealth will continue to fund half the cost of the fiscal court audits in future budgets.  County officials expressed concern that the counties would experience a doubling of the cost for the Auditor of Public Accounts fiscal court audits, if the Commonwealth did not fund these costs in future years.  The total cost for each county is indeterminable since audit costs vary by size of county, the quality of the county's bookkeeping system and the availability of records, and the length of time audit staff require to complete their audit work.  For example; Franklin county's cost for their last audit by the Auditor's office was $4,173.07, while Jessamine county's costs were $8,488.65 for their last fiscal court audit conducted by the Auditor's office.

County officials also expressed concern with the provision in the bill that would allow the withholding of all moneys due a fiscal court if the Auditor's fee was not paid within 60 days of the billing date.  Officials pointed out that this action could occur if the sheriff or county clerk was delinquent in paying their bill to the Auditor's office as well as the fiscal court, yet the impact would be on the entire county.  County officials stated this could have a ripple effect if the withholding of funds required a county to borrow money in order to pay its bills while it waited for the billing difficulty to be resolved.
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