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NOTE SUMMARY

Fiscal Analysis:
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FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

indeterminable significant loss
indeterminable significant loss


Expenditures (+/-)





Net Effect

indeterminable significant loss
indeterminable significant loss


_______________________________________________________________________________

MEASURE'S PURPOSE:  Provide a tax incentive for in home care as an alternative to nursing home care.

PROVISION/MECHANICS:  Create a new section of KRS Chapter 141 to define qualified caregiving expense and qualified family member and provide a tax credit not to exceed an amount equal to 10% of the qualified caregiving or $150.

FISCAL EXPLANATION:  There are an estimate of 91,000 aged and disabled Medicare enrollees currently receiving home health services.  The credit could cost approximately $13.7 million for current home health services being provided.  To offset this tax loss with the state savings from paying for nursing home care it would require approximately 865 individuals moving from nursing home care to in home care and assume that these nursing home beds were not filled with other individuals.  It is not know if a $150 credit would provide an adequate incentive and whether nursing home beds would not be filled by other individuals.  The fiscal impact is indeterminable but could be significant.
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