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SUBJECT/TITLE
Relating to emergency management

SPONSOR
Sen. Bob Jackson

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Local governments

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

The bill will create new sections of KRS Chapter 39A to tax motor vehicle insurance, homeowner's insurance, tenant homeowners, condominium owner's and commercial and business owner's insurance policies to fund state and local emergency management programs; create the Kentucky emergency management preparedness trust fund in the treasury as a trust and agency fund that does not lapse; administration of the fund with the Division of Emergency Management.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The measure establishes the "Kentucky Emergency Management Preparedness and Assistance Trust Fund", consisting of appropriations from insurance policy surcharge proceeds and earnings on the investments on those proceeds that accrue to the fund.  The fund may also receive any other funds, gifts, or grants made available to the Commonwealth for distribution in accordance with provisions of the measure. 

Estimates provided by the Department of Insurance to the Kentucky Division of Emergency Management project revenue from the insurance policy surcharge could exceed $4 million annually.  This estimate does not include mobile home owners.  The following data indicates a breakdown of estimates provided:


Personal Autos-----------2,300,000( X $1.00 = $2,300,000)


Homeowners---------------565,000 ( X $2.00 = $1,130,000)


Apartment (Renters)-----------65,000 ( X $2.00 = $130,000)


Condos---------------------------20,000 ( X $2.00 = $40,000)


Farm Owners-------------------50,000 ( X $4.00 = $200,000)


Commercial and Business Policies-----------------($356,116)


Total--------------------------------------------------$4,156,116

The measure directs funds appropriated from the Kentucky emergency management preparedness and assistance trust fund shall be allocated by the Division of Emergency Management as follows:

(a)  Fifty percent (50%) shall be allocated to eligible local emergency management agencies as base grants or incentive grants to administer, support, implement, and maintain local comprehensive emergency management programs.

(b)  Twenty-five percent (25%) shall be allocated to the Division of Emergency Management as state emergency management agency funds to administer, support, implement and maintain the statewide comprehensive emergency management program and integrated emergency management system.

(c)  Fifteen percent (15%) shall be allocated to eligible local emergency management agencies as competitive grants to fund projects and activities that implement local comprehensive emergency management program goals.

(d)  Ten percent (10%) shall be allocated to eligible local emergency management agencies for disaster assistance grants to local governments for uninsured physical losses to public facilities caused by an emergency occurrence or event that fails to be officially declared by the President as a disaster.

Local emergency management agencies in the Commonwealth that meet the requirements and eligibility criteria for state supplemental funds shall be eligible to request assistance from the fund.  Local emergency management directors shall initiate or receive and process requests for funds, prepare and submit local applications for fund allocations and disbursements, provide supporting materials or documentation to the area manager.

The fiscal impact of BR 2531 (SB 355) is indeterminable, but would probably be minimal.  The measure requires a local emergency management agency to have a duly appointed, qualified local director in accordance with KRS Chapters 39A to 39F, who is paid a salary at no less than minimum wage rate, for at least thirty-seven and one-half (37 1/2) hours of work a week in that sole capacity in counties who have populations that exceed 30,000 or more persons.  In counties with a population of less than thirty thousand (30,000) persons, a local emergency management agency is required to have a duly appointed, qualified local director in accordance with KRS 39A to 39F, who is paid a salary at no less than minimum wage rate for at least twenty (20) hours of work a week in that sole capacity.  The measure provides supplemental financial assistance as incentive grants to local emergency management agencies to maintain and support local directors meeting the specified criteria.  Additionally, according to an official with the Kentucky Division of Emergency Management, approximately one hundred (100) counties have duly appointed and qualified local directors currently on staff.
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