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NOTE SUMMARY

Fiscal Analysis:
               Impact
               No Impact
    X   Indeterminable Impact

Level(s) of Impact:
X      State
                       Local
      X         Federal

Budget Unit(s) Impact
Department for Medicaid Services

Fund(s) Impact:
       X       General
                Road
         X      Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)





Net Effect

Indeterminable
Indeterminable


_____________________________________________________________________________

MEASURE'S PURPOSE:  Increases the Medicaid dispensing fee for precription frames and lenses to the current Medicare dispensing fees.  In addition, increases Medicaid dental fees to a rate equal to or greater than one hundred percent of the seventy-fifth percentile of fees paid to all dentists within the East South Central region of the United States, based upon the most recent survey of dental fees published by the American Dental Association.

PROVISION/MECHANICS:  Amends KRS 205.560 to require that the Medicaid dispensing fee for prescription frames or lenses be identical to the current Medicare dispensing fee rate; amend KRS 205.621 to require that dentists participating in Medicaid be reimbursed at a rate equal to or greater than 100% of the 75th percentile of fees paid to dentists within the East South Central region of the United States, based upon a survey of dental fees published by the American Dental Association. 

FISCAL EXPLANATION:  The fiscal impact for SFA 1 to SB 294 is indeterminable due to the inability to determine the level of reimbursement for dentists within the East South Central region of the United States at the time dental fees will be increased, and to what extent these fees will increase on a biennial basis.  Each 1% increase in Medicaid dental reimbursement costs between $400,000 ($118,300 state funds/$281,700 Federal Funds) to $500,000 ($147,900 state funds/$352,100 Federal Funds) per year.  In addition, according to Administar, the administering agency for Medicare, Medicare does not pay a dispensing fee for prescription frames and lenses.
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