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SUBJECT/TITLE
Alcoholic beverage licenses and fees

SPONSOR
Rep. Larry Clark

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Cities and counties in general

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New
X
Eliminates Existing

PURPOSE/MECHANICS

SB 247/HCS is an omnibus bill relating mainly to alcoholic beverage regulation and control in the state.  This HCS also affects alcoholic beverage sales and local option elections in specific instances.  Those are:  Section 17 permits a local option election to approve alcoholic beverage sales by the drink in certain circumstances in wet fourth-class cities or counties with wet fourth-class cities; Section 18 permits a county containing a third- or fourth-class city to impose a regulatory license fee on the sale of alcoholic beverages within the county's jurisdiction; Section 19 permits, by ordinance, Sunday sale of alcoholic beverages by the drink in third-class cities.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of SB 247/HCS is indeterminable.  Sections 1-16 of this HCS contain "housekeeping" provisions.  The sections change and clarify language in the statutes related mainly to alcoholic beverage licenses, fees and applications.  Section 11, in particular, may affect a few localities.  According to an Alcoholic Beverage Control spokesperson, changes in KRS 243.070 in 1998 are being read by a few city officials as permitting the establishment of license fees that vary from those specifically set out in the statutes.  This bill rewords the language, making it clear that cities cannot charge license fees other than those specified.

Sections 17, 18 and 19 will affect some cities or counties under certain circumstances.  Section 17 permits a local option election to approve alcoholic beverage drink sales at some restaurants in fourth-class cities.  This provision could have an immediate, albeit short-lived impact on county clerks offices, which would oversee any local option elections that take place.  A county pays for the cost of a local option election.  Average per-precinct election costs vary from county to county.  An official with the Kentucky County Clerks' Association said a survey of his organization put the per-precinct cost at $750.  A state Board of Elections survey of the 1998 General Election put the per-precinct cost of conducting an election at $1,068.  Section 18 will permit counties with wet third- or fourth-class cities to impose their own regulatory license fees outside the wet cities.  Sunday drink sales are allowed currently in first- and second-class cities.  Section 19 will extend that capability to third-class cities.

Generally, alcoholic beverage sales require control, licensing, administration and enforcement, both at the state and local level.  When a city or county votes or deems itself wet, the affected local government can enact a comprehensive regulatory ordinance covering the licensing and operation of alcoholic beverage sales.  A local entity also may set up an alcoholic beverage control office with staff, or assign those duties to an employee as part of his or her duties.  In theory, the administration, regulation and policing costs related to the sale of alcoholic beverages can be offset by license fees allowed under this bill.
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