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SUBJECT/TITLE
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SPONSOR
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MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Cities and counties

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

BR 1966 would provide for local option elections in cities and counties for alcohol sales by the drink at restaurants meeting specific criteria.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

This fiscal impact of this measure is indeterminable.  The bill would grant cities and counties the ability to conduct local option elections allowing alcoholic beverage sales by the drink in restaurants meeting certain criteria such as people served and gross receipts derived.  The ballot question could be brought about in two ways--either the legislative body could deem that an economic hardship exists and drink sales would aid economic growth, or by petition.  The measure allows for a regulatory license fee.  It allows cities or counties to issue any policies and procedures for enforcement and administration.

It is unknown how many cities or counties this bill would affect.  There are 435 cities in the state.  There are 30 wet counties and 75 dry counties, and 15 "moist" counties where alcoholic beverage sales are allowed in some precincts.  

The measure, should it pass, could have an immediate, albeit short-lived impact on county clerks offices, which would oversee any local option elections that take place.  A county pays for the cost of a local option election.  Average per-precinct election costs vary from county to county.  An official with the Kentucky County Clerks' Association said a survey of his organization put the per-precinct cost at $750.  A state Board of Elections survey of the 1998 General Election put the per-precinct cost of conducting an election at $1,068.

Alcoholic beverage sales require control, licensing, administration and enforcement, both at the state and local level.  Under this bill, if the wet-dry question passes, the affected city or county would enact a comprehensive, regulatory ordinance covering the licensing and operation of alcoholic beverage sales.  A city or county also may set up an alcoholic beverage control office with staff, or assign those duties to an employee as part of his or duties.  In theory, the administration, regulation and policing costs related to the sale of alcoholic beverages could be offset by a license fee allowed under this bill.

DATA SOURCE(S)
LRC staff; KRS; Department of Alcoholic Beverage Control; Kentucky County Clerks' Association; Kentucky Board of Elections

PREPARER
Lowell Atchley
REVIEW

DATE


Page 2

