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SUBJECT/TITLE
An ACT relating to revenue and taxation

SPONSOR
Representative Mark Treesh

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 county clerks, city and county governments, public schools

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New
X
Eliminates Existing

PURPOSE/MECHANICS

This bill would remove the state property tax on motor vehicles and motorboats, county clerks currently get a commission on that collection.  An administrative fee would be added that would offset the motor vehicle and motorboat collection commission.  

A new communications tax would be put in place that would replace the license tax that localities may impose, and the utility gross receipts tax on telecommunications that public school districts may impose.  The bill contains provisions to allocate a portion of the new communications tax to localities and schools that is calculated to approximate the amount of the replaced tax that will be removed.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

Estimates of lost commissions on motor vehicle property tax are approximately $3.2 million, and estimates of administrative fees generated under the proposed legislation to replace the commissions are approximately $3.9 million.  

The communications tax contains allocation provisions that appear to adequately replace the local and school taxes that are removed by this bill.  The amounts are substantial, but the bill provides a formula for local governments and school districts to protect current revenue amounts.

DATA SOURCE(S)
Kentucky Revenue Cabinet, Utility Tax Task Force Telecommunications Subcommittee.
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