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SUBJECT/TITLE
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NOTE SUMMARY

Fiscal Analysis:
        x       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
       x           State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
       x       General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

-$10.5 to -$12 mil.
-$10.5 to -$12 mil.


Expenditures (+/-)





Net Effect

-$10.5 to -$12 mil.
-$10.5 to -$12 mil.


_______________________________________________________________________________

MEASURE'S PURPOSE:  To provide a tax credit for taxpayers with dependents attending an elementary or secondary parochial or private school.
PROVISION/MECHANICS:  This bill creates a new section of KRS Chapter 141 to provide a resident individual with a nonrefundable tax credit equal to $500 if a dependent attends an elementary or secondary parochial or private school accredited by a national or regional accrediting association and the resident individual's adjusted gross income is less than $75,000.  The credit shall not exceed $500 regardless of the number of dependents attending an elementary or secondary parochial or private school.
FISCAL EXPLANATION:  There are between 60,000 and 70,000 students in elementary or secondary parochial or private schools in Kentucky.  There could be approximately 30,000 to 35,000 taxpayers entitled to the tax credit exemption assuming two children of school age per qualifying family. Approximately 30% of these taxpayers either could not claim a tax credit because their adjusted gross income exceeds $75,000, or would not have enough income to incur a tax liability or use all of the credit.  The remaining 70% of the taxpayers would be able to claim the $500 credit.  This would result in credits of approximately $10.5 to $12 million, and a corresponding reduction in general fund revenues.
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