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PURPOSE/MECHANICS

This bill would transfer 100% of coal severance tax receipts to the local government economic assistance fund; eliminate distribution to non-coal producing counties; and repeal the local government economic development fund.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The impact of this bill is indeterminable, but is expected to be significant.  HB 435 amends sections of KRS Chapter 42 to increase to 100 percent the amount of coal severance tax receipts returned to coal-producing counties.  Coal severance tax revenue estimated for FY 2000 is $152,600,000.  Under this bill, an amount equal to 100 percent of the severance and processing taxes on coal collected annually would be transferred from the general fund to the Local Government Economic Assistance Fund (LGEAF).  Currently, the LGEAF constituted 14 percent of severance tax revenue collected after deductions for the Workers Compensation set aside and the Osteopathic Medicine Scholarship Program.  The contribution to the LGEAF from coal severance tax is estimated to be $18,471,000 for FY 2000.  Currently, 10 percent of LGEAF funding is provided to coal impact counties (noncoal-producing counties impacted by the transport of coal) while 90 percent of the fund is returned to coal producing counties.  The amount of LGEAF funding returned to each coal-producing county is based on an allocation formula where 60 percent is distributed to each county based on the ratio of tax collected on coal severed in each respective county and 30 percent is distributed on the basis of per capita income (inverse order), ton miles of resource road and population equally weighted.  HB 435 would change the distribution to 70 percent distributed on the basis of tax collected on coal severed and 30 percent distributed as before.  The 10 percent distribution to coal impact counties would be repealed.  Appendix I lists the coal producing counties and the coal impact counties and the amount each received in coal only LGEAF funds for fiscal year 1999..

In addition, the bill would repeal the Local Government Economic Development Fund (LGEDF).  This fund is also provided by coal severance revenues and was established to help coal-producing counties lure industries through grants and debt service.  For FY 2000, the LGEDF is to be allocated 24 percent of coal severance tax collected, estimated at $31,664,500.  Transfers are also made from the LGEDF to the LGEAF, the Secondary Wood Products Development Fund, the East Kentucky Corporation, the West Kentucky Corporation, the Coal County Development Office, and the Appalachian Regional Commission.

Under this bill, LGEAF payments to coal-producing counties would be expected to increase substantially.  While the impact on individual counties is indeterminable, the amount of funding available to the LGEAF would increase substantially.  For example, the amount of coal severance taxes provided to the LGEAF for FY 2000 is estimated to be approximately $18,471,00.  Under the provisions of this bill, the amount of funding available for LGEAF would be approximately $131,935,600.  Coal impact counties currently receiving funding through the LGEAF (See Appendix I), would no longer be eligible to receive funding.  While LGEDF funds would be discontinued (See Appendix II), it is anticipated that the increase in LGEAF funds would be greater than the loss of LGEDG funding.
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PREPARER
Tom Hewlett
REVIEW

DATE








APPENDIX I
Coal Producing Counties
FY 99 LGEAF Coal Only Payments to Counties
Impact Counties
FY 99 LGEAF Coal Only Payments to Counties

Bell
$406,228.24
Adair
$0

Boyd
105,791.30
Anderson
15,708.41

Breathitt
281,398.51
Bath
29,769.44

Butler
29,515.72
Boone
17,106.95

Carter
44,712.29
Bourbon
26,744.71

Christian
64,971.05
Boyle
0

Clay
112,602.68
Bracken
22,472.35

Daviess
242,307.81
Bullitt
17,595.97

Floyd
494,428.02
Caldwell
24,357.00

Greenup
12,666.89
Calloway
6,134.47

Hancock
15,483.83
Campbell
15,528.91

Harlan
665,187.48
Clark
53,195.10

Henderson
246,053.70
Elliott
22,256.84

Hopkins
402,768.66
Estill
24,294.37

Jackson
77,292.39
Fayette
39,801.42

Johnson
165,441.02
Fleming
39,078.54

Knott
755,939.17
Franklin
13,933.94

Knox
166,714.94
Grant
21,924.64

Laurel
39,814.90
Harrison
21,179.30

Lawrence
273,785.56
Jefferson
24,189.00

Lee
21,418.18
Kenton
13,602.03

Leslie
700,357.06
Lincoln
0

Letcher
654,122.64
Livingston
17,420.51

Magoffin
149,286.81
Lyon
21,304.18

Martin
673,100.95
Madison
28,973.97

McCreary
45,234.89
Marshall
17,313.45

McLean
128,857.62
Mason
42,632.47

Menifee
21,409.45
Mercer
17,031.33

Morgan
28,724.69
Montgomery
30,526.14

Muhlenberg
300,863.00
Nelson
23,925.58

Ohio
191,244.77
Nicholas
21,164.73

Owsley
70,661.31
Pendleton
21,988.40

Perry 
718,228.65
Powell
58,050.73

Pike
4,097,490.38
Pulaski
62,194.24

Union
358,270.29
Rockcastle
23,854.09

Webster
623,507.44
Rowan
18,101.36

Whitley
120,830.48
Russell
17,875.10

Wolfe
71,208.56
Scott
20,824.98



Shelby
20,031.96



Simpson
18,951.46



Warren
28,018.81



Woodford
16,219.90







APPENDIX II


TOTAL LGEDF


Allocation

County
FY 1999

Bell
$635,972.73 

Boyd
$96,537.85 

Breathitt
$552,747.83 

Butler
$50,041.41 

Caldwell
$0.00 

Carter
$100,383.99 

Christian
$66,508.70 

Clay
$172,034.59 

Clinton
$0.00 

Daviess
$78,039.41 

Edmonson
$0.00 

Elliott
$0.00 

Floyd
$616,157.61 

Greenup
$64,584.26 

Hancock
$55,434.02 

Harlan
$1,276,163.66 

Henderson
$196,907.40 

Hopkins
$536,891.36 

Jackson
$57,367.85 

Johnson
$209,723.39 

Knott
$1,255,672.44 

Knox 
$187,135.05 

Laurel
$78,527.08 

Lawrence
$174,679.30 

Lee
$0.00 

Leslie
$1,275,865.03 

Letcher
$893,876.29 

McCreary
$90,535.51 

McLean
$113,764.46 

Magoffin
$231,067.83 

Martin
$1,603,116.38 

Menifee
$64,077.01 

Morgan
$111,254.56 

Muhlenburg
$305,083.80 

Ohio
$266,131.01 

Owsley
$164,440.99 

Perry
$896,653.27 

Pike
$2,527,203.63 

Pulaski
$0.00 

Rockcastle
$0.00 

Union
$787,759.81 

Wayne
$0.00 

Webster
$1,034,631.66 

Whitley
$204,834.76 

Wolfe
$53,375.62 

