KENTUCKY RETIREMENT SYSTEMS

SB 248/GA (00 RS BR 2109) ... ACTUARIAL COST ANALYSIS
I. PROPOSED REVISION
KRS 61.705 shall be amended to eliminate the reference to retired members, and shall as a result provide for $5,000 death benefit coverage for all members whether death occurs before or after retirement.

II. COMMENTS RELATIVE TO PROPOSED REVISION
Retirement Fund Comments

The only issue to be considered has to do with the purpose of the plan having basically been established to provide income replacement upon retirement.  Given that, is it appropriate to include a life insurance benefit within this system, and is that the most efficient means of providing such a death benefit?

Insurance Fund Comments
No comments.

III. ESTIMATED IMPACT ON FUNDING COSTS

The estimated cost impact of this proposal has been summarized in the following table.  The amounts are shown as a percentage of covered plan payroll, and represent the increase in the annual plan costs.


Non-Hazardous
Hazardous


Proposed Change
KERS
CERS
KERS
CERS
SPRS

$5,000 death benefit for all members
0.03%
0.05%
0.04%
0.04%
0.03%

IV. ACTUARIAL CERTIFICATION
Calculations of the estimated cost impact as summarized in Section III have been based on the same actuarial assumptions and methods as used in the June 30, 1999 actuarial valuation, unless otherwise stated. This statement is intended to provide an estimate of the cost impact of proposed revisions noted in Section I, and does not necessarily address the appropriateness of making such revision.

Stephen A. Gagel, F.S.A.
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