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A CONCURRENT RESOLUTION authorizing and directing a comprehensive study of state economic development incentive programs in Kentucky.

WHEREAS, the mission of the Commonwealth's economic development system is to achieve the best quality of life for all Kentuckians; and

WHEREAS, one component of the Commonwealth's economic development system is a set of programs, as set forth in KRS Chapter 154, that offer various financial incentives to eligible businesses; and

WHEREAS, these programs have played a role in the creation of thousands of jobs in Kentucky through the extension of millions of dollars in potential tax credits and other financial incentives; and

WHEREAS, a sufficient performance record has been established to conduct a cost-benefit analysis by which the true value and effectiveness of the programs can be judged;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky, the Senate concurring therein:

Section 1.   That the Legislative Research Commission shall conduct a comprehensive study of the state's economic development incentive programs as set forth in KRS Chapter 154. The study shall utilize the REMI economic impact model and other analytic tools to describe the economic and fiscal impacts associated with firms that have received economic development incentives. To the extent possible, the study shall attempt to assess the degree to which the economic and fiscal impacts can be attributed to the incentives received.

Section 2.   That the Legislative Research Commission, as a component of this study, shall describe the distribution of wages among firms that have received economic development incentives permitted under KRS Chapter 154.

Section 3.   That the Legislative Research Commission, as a component of this study, shall conduct a survey of economic development incentive programs in other states to determine what types of socioeconomic indicators, if any, are used to attract businesses to economically distressed areas.

Section 4.   That the Legislative Research Commission, as a component of this study, shall conduct a survey of various economic development incentive programs utilized by other states to delineate differing substantive approaches used by other states to achieve the best quality of life for their citizens.

Section 5.   This study shall be submitted to the Legislative Research Commission by October 1, 2001.

Section 6.   Provisions of this resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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