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MEASURE'S PURPOSE:  HB 46 amends KRS 164A.080 to increase the Kentucky Higher Education Student Loan Corporation's bond authority to $950,000,000. 

PROVISION/MECHANICS:  HB 46 amends KRS 164A.080 to increase the Kentucky Higher Education Student Loan Corporation's bond authority to $950,000,000. 

FISCAL EXPLANATION:  The Kentucky Higher Education Student Loan Corporation is established within KRS 164A.050 (1) (2) which creates and establishes it as an independent de jure municipal corporation and political subdivision of the Commonwealth of Kentucky as a body corporate and politic to perform essential governmental and public functions and purposes in improving and otherwise promoting the educational opportunities of the citizens and inhabitants of the Commonwealth of Kentucky and other qualified students by a program of financing, making, and purchasing of insured student loans.  

KRS 164A.070 states that obligations issued under the provisions of this chapter shall not be deemed to constitute a debt, liability or obligation of the state or a pledge of the faith and credit of the state, but shall be payable solely from the revenues or assets of the corporation.  Each obligation issued under this chapter shall contain on the face thereof a statement to the effect that the corporation shall not be obligated to pay the same nor the interest thereon except from the revenues or assets pledged therefor and that neither the faith and credit nor the taxing power of the state is pledged to the payment of the principal of or the interest on such obligation.

In accordance with KRS 164A.070, stated above, the Commonwealth's financial liability will not increase due to the increase in bonding authority provided in this legislation.

There is, of course, as with all bonds with the state's name on them, the consideration of the state's moral obligation  should the Kentucky Higher Education Student Loan Corporation default on it bonding obligations.  The quantification of moral obligations is not possible.  Therefore, HB 46 has no direct fiscal impact
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