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AN ACT relating to individual income tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 141 IS CREATED TO READ AS FOLLOWS:

(1)
A resident individual shall be allowed a nonrefundable credit against the tax imposed by KRS 141.020 in an amount equal to five hundred dollars ($500) if:

(a)
During the taxable year a dependent attended an elementary or secondary parochial school or an elementary or secondary private school accredited by a national or regional accrediting association; and

(b)
The resident individual's adjusted gross income is seventy-five thousand dollars ($75,000) or less. For a husband and wife living together, whether filing separate returns or separately on a combined return, adjusted gross income shall be computed on the basis of their combined adjusted gross income.
(2)
For a husband and wife filing separately on a combined return the credit shall be allowed against their combined tax liability. For a husband and wife filing separate returns the credit shall be allowed against the individual claiming the dependent. In no case shall the credit exceed five hundred dollars ($500) regardless of the number of dependents attending an elementary or secondary parochial school or an elementary or secondary private school.

Section 2.   This Act shall apply for taxable years beginning after December 31, 1999.
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