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SUBJECT/TITLE
An Act relating to motor vehicle usage tax.

SPONSOR
Representative Fred Nesler

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 County clerks

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

Transfers of motor vehicles between siblings would be exempt from the motor vehicle use tax (MVUT). Currently, transfers between parents and children are exempt. If siblings have a living parent, the transfer can be exempt by transferring the vehicle to the parent and then to the other child. This bill would allow siblings to transfer vehicles directly to a brother or sister without incurring the MVUT. This effectively allows brothers and sisters the opportunity to transfer vehicles tax free without regard to whether they have a living parent.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

County clerks receive a commission based on the dollar amount of MVUT collected. Estimates of the dollar volume of tax currently paid on sibling to sibling transfers is between $1 and $2 million 

annually. At the 3% rate of commission, the county clerks’ portion would be between $30,000 and $60,000 annually.

DATA SOURCE(S)
Revenue Cabinet estimates.
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