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Operating Budget

Summary Totals

Fiscal Year 2007-2008

Fiscal Year 2008-2009

Fiscal Year 2009-2010

House Senate House Senate House Senate
Budget Budget Budget Budget Difference Budget Budget Difference
I. APPROPRIATIONS SUMMARY BY FUND SOURCE
General Fund (Tobacco) 1,608,400 1,608,400 1,525,000 1,525,000 1,525,000 1,525,000
General Fund 3,753,906,000  3,753,906,000 3,897,723,600  3,853,733,400 (43,990,200)  4,053,049,000  3,917,791,200 (135,257,800)
Restricted Funds 9,536,400 9,536,400 7,331,300 4,831,300 (2,500,000) 7,331,300 4,831,300 (2,500,000)
Federal Funds 726,621,400 726,621,400 726,546,800 726,546,800 726,546,800 726,546,800
Regular Total Funds 4,491,672,200  4,491,672,200 4,633,126,700  4,586,636,500 (46,490,200)  4,788,452,100  4,650,694,300 (137,757,800)
Use of Continuing 21,958,900 21,958,900
TOTAL FUNDS 4,513,631,100 4,513,631,100 4,633,126,700 4,586,636,500 (46,490,200)  4,788,452,100 4,650,694,300 (137,757,800)
II. EXPENDITURE CATEGORY
Personnel Costs 74,344,400 74,344,400 73,214,200 73,214,200 74,569,200 74,569,200
Operating Expenses 31,393,500 31,393,500 31,280,200 31,280,200 31,307,200 31,307,200
Grants, Loans, Benefits 4,400,268,200  4,400,268,200 4,528,632,300  4,482,142,100 (46,490,200)  4,681,255,700  4,544,456,900 (136,798,800)
Debt Service 7,625,000 7,625,000 1,320,000 361,000 (959,000)
TOTAL EXPENDITURES  4,513,631,100  4,513,631,100 4,633,126,700  4,586,636,500 (46,490,200)  4,788,452,100  4,650,694,300 (137,757,800)
ITI. BASE LEVEL BUDGET BY FUND SOURCE
General Fund (Tobacco) 1,608,400 1,608,400 1,525,000 1,525,000 1,525,000 1,525,000
General Fund 3,753,906,000  3,753,906,000 3,748,486,300  3,748,486,300 3,716,346,200  3,716,346,200
Restricted Funds 9,536,400 9,536,400 4,831,300 4,831,300 4,831,300 4,831,300
Federal Funds 726,621,400 726,621,400 726,546,800 726,546,800 726,546,800 726,546,800
Regular Total Funds 4,491,672,200  4,491,672,200 4,481,389,400  4,481,389,400 4,449,249,300  4,449,249,300
Use of Continuing 21,958,900 21,958,900
TOTAL BASE LEVEL  4,513,631,100 4,513,631,100 4,481,389,400  4,481,389,400 4,449,249,300  4,449,249,300
IV. ADDITIONAL BUDGET RECAP BY FUND SOURCE
General Fund 149,237,300 105,247,100 (43,990,200) 336,702,800 201,445,000 (135,257,800)
Restricted Funds 2,500,000 (2,500,000) 2,500,000 (2,500,000)
TOTAL ADDITIONAL 151,737,300 105,247,100 (46,490,200) 339,202,800 201,445,000 (137,757,800)
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BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY
D - Department of Education Capital Budget

Summary Totals

Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference
I. CAPITAL PROJECT RECAP BY FUND SOURCE
Bond Funds 20,250,000 6,000,000 (14,250,000)
Investment Income 675,000 675,000 675,000 675,000
TOTAL CAPITAL 20,925,000 6,675,000 (14,250,000) 675,000 675,000
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D - Department of Education Operating Budget

Executive Policy and Management
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference

I. APPROPRIATIONS SUMMARY BY FUND SOURCE

General Fund 679,800 679,800 702,600 702,600 729,000 729,000
Regular Total Funds 679,800 679,800 702,600 702,600 729,000 729,000

Use of Continuing

TOTAL FUNDS 679,800 679,800 702,600 702,600 729,000 729,000

II. EXPENDITURE CATEGORY

Personnel Costs 578,900 578,900 596,100 596,100 612,500 612,500

Operating Expenses 100,900 100,900 106,500 106,500 116,500 116,500
TOTAL EXPENDITURES 679,800 679,800 702,600 702,600 729,000 729,000
III. BASE LEVEL BUDGET BY FUND SOURCE

General Fund 679,800 679,800 679,800 679,800 679,800 679,800
Regular Total Funds 679,800 679,800 679,800 679,800 679,800 679,800

Use of Continuing

TOTAL BASE LEVEL 679,800 679,800 679,800 679,800 679,800 679,800
IV. ADDITIONAL BUDGET RECAP BY FUND SOURCE

General Fund 22,800 22,800 49,200 49,200
TOTAL ADDITIONAL 22,800 22,800 49,200 49,200

V. ADDITIONAL BUDGET ITEMS
1 DC Defined Calculation

ABREDAODCO0  Provides funds to support a 2% increment, retirement, and health insurance for 6 full-time positions and 1 interim
position.

General Fund 17,200 17,200 33,600 33,600
Project Total 17,200 17,200 33,600 33,600

2 GB Restore Operating Funds
ABREDA00001  Provides additional funds for operating costs.

General Fund 5,600 5,600 15,600 15,600
Project Total 5,600 5,600 15,600 15,600
TOTAL ADDITIONAL 22,800 22,800 49,200 49,200
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BUDGET MODIFICATION REPORT

EXECUTIVE POLICY AND MANAGEMENT

BRANCH BUDGET

The State/Executive Branch Budget Bill continues services and statutory programs in the 2008-2010 fiscal biennium based upon
reduced fiscal year 2007-2008 funding levels as revised by the General Fund Budget Reduction Order 08-01. This Order reduced
General Fund appropriations by $65,262,416 and Restricted Funds appropriations by $8,873,600 in fiscal year 2007-2008. The Order
also increased resources to the General Fund through additional fund transfers of $42,324,600 in fiscal year 2007-2008.

The State/Executive Branch Budget Bill continues services and statutory programs in the 2008-2010 fiscal biennium based upon
mandatory General Fund lapses of $174,143,584 in fiscal year 2007-2008, $2,500,000 in fiscal year 2008-2009, and $2,250,000 in
fiscal year 2009-2010.

The State/Executive Branch Budget Bill, Part IV, State Salary/Compensation and Employment Policy, addresses salary increments,
retirement, health insurance, and personnel complement.

The State/Executive Branch Budget Bill, Part I, Operating Budget, includes language provisions that direct:

"Employment of Personnel: Notwithstanding KRS 18A.115, the Department of Education may fill, through memoranda of
agreement, not more than 50 percent of its existing authorized positions below the division director level with individuals employed
as school administrators and educators in Kentucky."

"Employment of Leadership Personnel: Notwithstanding KRS 18A.005 to 18A.200, the Kentucky Board of Education shall
continue to have sole authority to determine the employees of the Department of Education who are exempt from the classified
service and to set their compensation comparable to the competitive market."

HOUSE REPORT
The House concurs with the Branch.

SENATE REPORT
The Senate concurs with the House.
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D - Department of Education Operating Budget
Operations and Support Services
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference

I. APPROPRIATIONS SUMMARY BY FUND SOURCE

General Fund 54,148,800 54,148,800 43,775,400 46,275,400 2,500,000 45,316,500 46,857,500 1,541,000

Restricted Funds 7,055,200 7,055,200 4,710,100 2,210,100 (2,500,000) 4,710,100 2,210,100 (2,500,000)

Federal Funds 8,527,800 8,527,800 8,527,800 8,527,800 8,527,800 8,527,800
Regular Total Funds 69,731,800 69,731,800 57,013,300 57,013,300 58,554,400 57,595,400 (959,000)

Use of Continuing
TOTAL FUNDS 69,731,800 69,731,800 57,013,300 57,013,300 58,554,400 57,595,400 (959,000)
II. EXPENDITURE CATEGORY

Personnel Costs 10,039,200 10,039,200 7,092,200 7,092,200 7,313,300 7,313,300

Operating Expenses 24,039,800 24,039,800 24,393,300 24,393,300 24,393,300 24,393,300

Grants, Loans, Benefits 28,027,800 28,027,800 25,527,800 25,527,800 25,527,800 25,527,800

Debt Service 7,625,000 7,625,000 1,320,000 361,000 (959,000)
TOTAL EXPENDITURES 69,731,800 69,731,800 57,013,300 57,013,300 58,554,400 57,595,400 (959,000)
II1. BASE LEVEL BUDGET BY FUND SOURCE

General Fund 54,148,800 54,148,800 43,775,400 43,775,400 43,996,500 43,996,500

Restricted Funds 7,055,200 7,055,200 2,210,100 2,210,100 2,210,100 2,210,100

Federal Funds 8,527,800 8,527,800 8,527,800 8,527,800 8,527,800 8,527,800
Regular Total Funds 69,731,800 69,731,800 54,513,300 54,513,300 54,734,400 54,734,400

Use of Continuing
TOTAL BASE LEVEL 69,731,800 69,731,800 54,513,300 54,513,300 54,734,400 54,734,400
IV. ADDITIONAL BUDGET RECAP BY FUND SOURCE

General Fund 2,500,000 2,500,000 1,320,000 2,861,000 1,541,000

Restricted Funds 2,500,000 (2,500,000) 2,500,000 (2,500,000)
TOTAL ADDITIONAL 2,500,000 2,500,000 3,820,000 2,861,000 (959,000)

V. ADDITIONAL BUDGET ITEMS
1 NEW  Debt Service

ABREDBO00012  Provides debt service to support $8M in bonds for On-Line Assessment; $6.25M for Knowledge Mgt/KIDS; and $4M
for the Student Data Mgt Sys - Phase 2. S: Provides debt service to support $4M in bonds for the Student Data Mgt
Sys - Phase 2.

General Fund 1,229,000 270,000 (959,000)
Project Total 1,229,000 270,000 (959,000)
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Operating Budget

Operations and Support Services
Fiscal Year 2007-2008

Fiscal Year 2008-2009

Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference
2 NEW  Debt Service - FFA Leadership Training Center
ABREDBO00013  Provides debt service for $2M in bonds to support the FFA Leadership Training Center Renovation.
General Fund 91,000 91,000
Project Total 91,000 91,000
3  CONT School Technology in Coal Counties
ABREDB00014  Provides funding for the Coal County Computing program.
General Fund 2,500,000 2,500,000 2,500,000 2,500,000
Restricted Funds 2,500,000 (2,500,000) 2,500,000 (2,500,000)
Project Total 2,500,000 2,500,000 2,500,000 2,500,000
TOTAL ADDITIONAL 2,500,000 2,500,000 3,820,000 2,861,000 (959,000)
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SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY  ¥22/08 10:21am
BUDGET MODIFICATION REPORT

OPERATIONS AND SUPPORT SERVICES

BRANCH BUDGET

The State/Executive Branch Budget Bill continues services and statutory programs in the 2008-2010 fiscal biennium based upon
reduced fiscal year 2007-2008 funding levels as revised by the General Fund Budget Reduction Order 08-01. This Order reduced
General Fund appropriations by $65,262,416 and Restricted Funds appropriations by $8,873,600 in fiscal year 2007-2008. The Order
also increased resources to the General Fund through additional fund transfers of $42,324,600 in fiscal year 2007-2008.

The State/Executive Branch Budget Bill continues services and statutory programs in the 2008-2010 fiscal biennium based upon
mandatory General Fund lapses of $174,143,584 in fiscal year 2007-2008, $2,500,000 in fiscal year 2008-2009, and $2,250,000 in
fiscal year 2009-2010.

The State/Executive Branch Budget Bill, Part IV, State Salary/Compensation and Employment Policy, addresses salary increments,
retirement, health insurance, and personnel complement.

The State/Executive Branch Budget Bill, Part I, Operating Budget, includes a language provision that directs:

"Debt Service: Included in the above General Fund appropriation is $1,229,000 in fiscal year 2009-2010 for new debt service to
support new bonds as set forth in Part II, Capital Projects Budget, of this Act."

HOUSE REPORT
The House concurs with the Branch with the following changes:

The House provides $2,500,000 in each fiscal year from the Local Government Economic Development Fund to support the Coal
County Computing program.

The House provides additional General Fund support totaling $91,000 in fiscal year 2009-2010 for debt service for new bonds as set
forth in Part II of this Act.

The House amends the State/Executive Branch Budget Bill, Part I, Operating Budget, to amend the language provision relating to
"Debt Service". The debt service amount is increased from $1,229,000 to $1,320,000 in fiscal year 2009-2010.

The House amends the State/Executive Branch Budget Bill, Part I, Operating Budget, to include the following language provisions:
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BUDGET MODIFICATION REPORT

OPERATIONS AND SUPPORT SERVICES

"School Technology in Coal Counties: Notwithstanding KRS 42.4588(2) and (4), included in the above Restricted Funds
appropriation is $2,500,000 in each fiscal year from the Local Government Economic Development Fund for the purpose of
enhancing education technology in local school districts within coal-producing counties. The Commissioner of Education shall use the
appropriation in this subsection to continue the Coal County Computing program in conjunction with the Cabinet for Economic
Development through its Department of Commercialization and Innovation."

"Education Technology Program: Included in the above General Fund appropriation is $19,500,000 in each fiscal year for the
Education Technology Program."

The House amends Part II, Capital Budget, to provide a reduced level of Bond Funds totaling $8,000,000 for the On-Line Assessment
project in fiscal year 2008-2009.

The House amends Part II, Capital Budget, to provide an increased level of Bond Funds totaling $6,250,000 for the Knowledge
Management Portal/KIDS project in fiscal year 2008-2009.

The House adds the following Part II, Capital Projects:

FFA Leadership Camp Renovation - $2,000,000 in Bond Funds in fiscal year 2008-2009.
Student Data Management System - Phase 2 - $4,000,000 in Bond Funds in fiscal year 2008-2009.

SENATE REPORT
The Senate concurs with the House with the following changes:

The Senate provides total debt service of $361,000 in fiscal year 2009-2010 to support for debt service for new bonds as set forth in
Part II of this Act.

The Senate modifies the Part I, Operating Budget, language provision relating to "Debt Service". The debt service amount is reduced
from $1,320,000 to $361,000 in fiscal year 2009-2010.

The Senate modifies the Part I, Operating Budget, language provision relating to "School Technology in Coal Counties" to clarify
that the identified amount of $2,500,000 is contained within the General Fund appropriation.
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BUDGET MODIFICATION REPORT

OPERATIONS AND SUPPORT SERVICES
The Senate amends Part I, Capital Budget, to not provide Bond Funds totaling $8,000,000 for the On-Line Assessment project in
fiscal year 2008-2009.

The Senate amends Part II, Capital Budget, to not provide Bond Funds totaling $6,250,000 for the Knowledge Management
Portal/KIDS project in fiscal year 2008-2009.
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D - Department of Education Capital Budget
Operations and Support Services
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate House Senate House Senate

Budget Budget Difference Budget Budget Difference Budget Budget Difference
I. CAPITAL PROJECT RECAP BY FUND SOURCE
Bond Funds 20,250,000 6,000,000 (14,250,000)
Investment Income 675,000 675,000 675,000 675,000
TOTAL CAPITAL 20,925,000 6,675,000 (14,250,000) 675,000 675,000

II. CAPITAL PROJECTS

1 On-Line Assessment

PRJEDB01662
Bond Funds 8,000,000 (8,000,000)

Project Total 8,000,000 (8,000,000)

2 Knowledge Management Portal/KIDS

PRJEDB01660
Bond Funds 6,250,000 (6,250,000)

Project Total 6,250,000 (6,250,000)

3 Maintenance Pool - 2008-2010

PRJEDB01659

Investment Income 675,000 675,000 675,000 675,000
Project Total 675,000 675,000 675,000 675,000
4 Student Data Management System - Phase 2

PRJEDB01661

Bond Funds 4,000,000 4,000,000

Project Total 4,000,000 4,000,000

5 FFA Leadership Training Center Renovation

PRJEDB05003

Bond Funds 2,000,000 2,000,000

Project Total 2,000,000 2,000,000
TOTAL CAPITAL 20,925,000 6,675,000 (14,250,000) 675,000 675,000



