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A RESOLUTION supporting legislative action to provide a dedicated revenue source to fund actuarially required contribution rates for the Kentucky Employees Retirement System (KERS) and the State Police Retirement System (SPRS).

WHEREAS, the General Assembly has made a commitment in state statute and in SB 2, passed during the 2013 Regular Session, to pay the full actuarially required employer contribution rates to KERS and SPRS; and

WHEREAS, this commitment will require the General Assembly to appropriate significantly higher employer contributions in the 2014-2016 budget biennium and in the budgets that follow; and

WHEREAS, pressure to fund other budgetary concerns have resulted in the state failing to pay the full actuarially required contribution rate to KERS and SPRS since the 2002-2004 budget biennium, therein leading to the erosion of the financial stability of the systems; and

WHEREAS, the KERS non-hazardous and SPRS pension funds actuarial funding levels have fallen to a dangerously low level of 23.2% and 37.1% respectively in the 2013 actuarial valuation; and

WHEREAS, any future reductions to the employer contribution rate will only further jeopardize funding levels of the KERS and SPRS funds and the ability to pay contractually promised benefits to current and future retirees; and

WHEREAS, a dedicated funding source to pay employer contributions for KERS and SPRS would ensure funds are available to pay benefits to KERS and SPRS members and retired members as promised by the General Assembly;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky:

Section 1.   The Kentucky House of Representatives hereby supports legislative action in the 2014 Regular Session to provide a dedicated revenue source to fund actuarially required contribution rates for the Kentucky Employees Retirement System (KERS) and the State Police Retirement System (SPRS).

Page 1 of 2
BR080400.100 - 804 - 1371

Jacketed

