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NOTE SUMMARY
FISCAL ANALYSIS:    INDETERMINABLE IMPACT
 NO IMPACT
 IMPACT

LEVEL(S) OF IMPACT:  
 FEDERAL LOCAL
 STATE

BUDGET UNIT(S) IMPACT: Energy and Environment
FUND(S) IMPACT:       RESTRICTED AGENCY  FEDERAL  ROAD  GENERAL   OTHER

FISCAL SUMMARY

	FISCAL ESTIMATES
	2013-2014
	2014-2015
	2015-2016
	ANNUAL IMPACT AT FULL IMPLEMENTATION

	REVENUES
	
	
	
	

	EXPENDITURES
	
	$432,955
	$339,180
	$339,180

	NET EFFECT
	
	($432,955)
	($339,180)
	($339,180)


(   ) indicates a decrease/negative
MEASURE’S PURPOSE: The purpose of this measure is to create a new voluntary certification program called the Commonwealth Conservation Builder for building companies that operate in Kentucky.  The certification would be for building companies that show they are following regulations set forth by the Energy and Environment Cabinet regarding recycling, debris diversion, and any other regulations that the Cabinet decides are necessary. 
PROVISIONS/MECHANICS: Section 1 amends subchapter 40 of KRS Chapter 224 to define terms and require the Energy and Environment Cabinet to promulgate regulations establishing the Commonwealth Conservation Builder certification program.  These regulations will include how builders apply for certification, the certification process (including how long certification lasts, how it’s renewed, and how it’s revoked), and minimum requirements for certification (including compliance with all relevant government recycling and waste disposal requirements, compliance with debris diversion requirements, and plans by the builder on how to meet the requirements).  It requires the Cabinet to make efforts to promote participation in the program and to raise public awareness on the benefits.  Finally, it requires the Cabinet to revisit the minimum debris diversion requirements every five years to ensure they are practical. 
Section 2 amends KRS 198B.050 to update the Uniform State Building Code to include minimum standards and requirements for the diversion and reduction of debris from solid waste landfills. 

Section 3 amends KRS 224.40-120 to require that off-site disposal of construction or demolition waste conforms to the minimum debris diversion requirements in the Uniform State Building Code. 
FISCAL EXPLANATION: An exact cost for this program is difficult to determine for several reasons.  Since the program would be voluntary, there is no cost for certification in the bill, and as the only recycling certification offered by the Commonwealth, getting an exact number on the applicants is impossible to determine.  To arrive at an estimate, the Energy and Environment Cabinet assumed that 5% of currently licensed homebuilders (currently 6,000) and that 20% of currently licensed commercial builders (currently 700) would apply for certification.  The startup costs would be acquiring training in reviewing building techniques and in setting up the certification for the Division of Waste Management from experienced personnel in the State Building Code.  The Cabinet has determined that this would cost $93,755.  The annual costs would be the personnel time spent reviewing building plans and developing and offering certification to the builders.  The Cabinet has determined that the annual costs would be $339,180.  
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