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AN ACT relating to consolidated local government funds.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 67C IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section:

(a)
"Discretionary fund" means any fund or account that is budgeted by the consolidated local government, and the money therein intended to be paid to or be expended for individuals, groups, projects, entities, or any other purpose or purposes specifically selected by individual council members or the mayor from that fund or account; and

(b)
"Discretionary fund" shall not include any fund or account designated for individual council members or the mayor to be used to administer the day-to-day operations of their office, including but not limited to mailing, printing, furnishing, or staffing.

(2)
Officials or employees in a consolidated local government shall not expend moneys in any discretionary fund unless, prior to the expenditure, the purpose for which the moneys shall be used has been distinctly specified and authorized in the budget ordinance or in any amendment to the budget ordinance. The requirements set out in this section shall be in addition to any policies and procedures the consolidated local government may establish for the expenditure of discretionary funds.
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