FIS Actuarial Form 6-03




Kentucky Department of Insurance

Financial Impact Statement

07 RS BR 432

07 RS HB 377

I.
Mandating health insurance coverage of 07 RS BR 432 will increase  the administrative expenses of insurers, based upon  our experience with health insurance benefits.  For those insurers not covering the air ambulance benefit, the changes from the current law are estimated to increase expenses from .15% to .20% due to the expansion in the definition of coverage. There would be little administrative cost increase for insurers currently covering air ambulance.
Mandating health insurance coverage of 07 RS BR 432 will increase premiums, based upon our experience with health insurance benefit.  For those insurers not covering the air ambulance benefit, the changes from the current law are estimated to increase premiums from .15% to .20% due to the expansion in the definition of coverage.  This could be an increase from $.60 to $1.00 per monthly premium on an average plan. There would be little premium increase for insurers currently covering air ambulance.  
Mandating health insurance coverage of 07 RS BR 432 will impact the total cost of health care in the Commonwealth, including any potential cost savings that may be realized, based upon our experience with health insurance benefits.  For those insurers not covering the air ambulance benefit, the changes from the current law are estimated to increase total costs from .15% to .20% due to the expansion in the definition of coverage. There would be little total cost increase for insurers currently covering air ambulance.
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