Kentucky Department of Insurance

Financial Impact Statement

HB 573

04 RS BR 2244

I.
Mandating health insurance coverage of contraceptive drugs or devices, and outpatient contraceptive services as required in House Bill 573 will:

      increase

____ decrease, or
__x__ not change 

the administrative expenses of insurers, based upon

a survey of Kentucky insurers by the Office of Insurance that concluded that all insurers already cover these services, so that there will be no additional administrative cost associated with this mandate.
II.
Mandating health insurance coverage of contraceptive drugs or devices, and outpatient contraceptive services as required in House Bill 573 will:

      increase
____ decrease, or
__x__ not significantly change

premiums charged to insureds, based upon

a survey of Kentucky insurers by the Office of Insurance that indicated all insurers already cover these services, so that there will be no additional benefit cost associated with this mandate.  However, one insurer indicated that not all of its plans cover contraceptive services currently, which will cause a very slight increase in costs for those plans.  The overall effect of such an increase should be very minor.
III.
Mandating health insurance coverage of  contraceptive drugs or devices, and outpatient contraceptive services as required in House Bill 573 will negligibly impact the total cost of health care in the Commonwealth, including any potential cost savings that may be realized, based upon:

the above referenced survey by the Office of Insurance that indicated that since all insurers already cover these services, there would be no additional administrative cost as a result of this mandate, and the additional benefit cost as a result of the mandated benefit in HB 573 would be so small so it would not increase premiums substantially.
______________________________

(Signature of HIPMC Actuary/Date)

______________________________(Signature of Commissioner/Date)

KY Office of Insurance

Health Insurance Policy and Managed Care Division

February 24, 2004 Survey of Major Insurers R/T HB 573

Question:  Do the majority of [name of insurer]’s health benefit plans issued in KY currently provide coverage of prescription contraceptive drugs and devices?

Insurer
Prescription Contraceptive Drugs (Y/N)
Prescription Contraceptive Devices (Y/N)
Comment
Contact
Date of Response

AETNA


Several* Aetna plans do not include contraceptive coverage in KY


Maureen Weldon WeldonM@aetna.com 
02/27/04

 (*Additional information requested on 3/2 requesting  the # of plans covered in KY)

ANTHEM
Y
Y
Group plans cover oral contraceptives under the drug benefit/contraceptive devices (IUDs, diaphragms, injectables) under medical supplies


Sara Dilger 

Sarah.dilger@anthem.com 
02/24/04

BFH


Y
Y
All group plans cover these items
Nicki Gaines 800-787-2680
02/25/04

CHA
Y
Y
Over the Counter products are not covered

Anna Russell 859-232-8686 x5590
02/24/04

HUMANA Health Plan, Inc.
Y *
Y
*Norplant exclusion
Nancy Walsh 502-580-5073


02/24/04

HUMANA 

Choice Care
Y*
Y
*Norplant exclusion
Nancy Walsh 502-580-5073


02/24/04

UNITED HEALTHCARE OF KY
Y
Y
Oral contraceptives under the drug benefit/contraceptive devices  (IUDs, diaphragms, injectables) under medical supplies
Maureen Williams 614-410-7584 
02/24/04

UNITED HEALTHCARE OF OH
Y
Y
Oral contraceptives under the drug benefit/contraceptive devices  (IUDs, diaphragms, injectables) under medical supplies
Maureen Williams 614-410-7584 
02/24/04

