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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	1789
	
	(X)
	Senate
	Bill No.
	220


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to residential psychiatric treatment centers


	SPONSOR
	Senator Dan Seum


NOTE SUMMARY

	Fiscal Analysis:
	          X    Impact
	               No Impact
	       Indeterminable Impact

	Level(s) of Impact:
	           X       State
	                       Local
	        X       Federal


	Budget Unit(s) Impact
	Department for Medicaid Services


	Fund(s) Impact:
	       X       General
	                Road
	     X       Federal

	
	                   Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	$55,104,000
	$56,757,000
	3%

	Net Effect
	
	$55,104,000
	$56,757,000
	3%


_____________________________________________________________________________

MEASURE'S PURPOSE:  Allows facilities to convert existing licensed psychiatric hospital beds which are presently being utilized to provide child or adolescent inpatient psychiatric services or private child-caring facility beds to psychiatric residential facility treatment (PRTF) beds without a Certificate of Need. Defines "managed behavioral health organization" and "out-of-state provider". Requires the Medical Assistance Program to pay for services and prohibit payments to out of state providers unless services are located in a county contiguous to Kentucky.  Requires prior approval for admissions to residential treatment facilities and stays to be certified by either a peer review organization or managed behavioral health care organization.

PROVISION/MECHANICS:  Create new sections of KRS Chapter 216B to define "active treatment", "individual plan of care", and "residential treatment center"; require a certificate of need to convert existing beds to PRTF beds except when a facility is currently serving youths or converts existing beds; require agreements of cooperation from local service organizations; require licensure, accreditation, and require administrative regulations to conform with federal regulations and other specified requirements; create a new section of KRS 205.510 to 205.630 to define "managed behavioral health organization" and "out-of-state provider"; require the Medical Assistance Program to pay for services and prohibit payments to out of state providers unless services are located in a county contiguous to Kentucky; require prior approval for admissions to residential treatment facilities and requires stays to be certified by either a peer review organization or managed behavioral health care organization; provides for an expiration date of July 1, 2006. 

FISCAL EXPLANATION:  Per the Cabinet for Health Services (CHS), there are currently 500 licensed psychiatric beds in Kentucky which could be converted to PRTF beds under this legislation and would be paid for by Medicaid.  In addition, CHS estimates that an additional 500 private child care beds would be converted to PRTF beds, and 75% or 375 of these beds would be Medicaid eligible.  Therefore, CHS estimates total additional PRTF beds which would be reimbursed from the Medicaid program would be 875.  CHS further states that PRTF beds cost Medicaid  approximately $230 per day or $84,000 per year.  Based on a 75% occupancy rate, CHS estimates the additional cost to the Medicaid program from this legislation would be $55,104,000 ($16,531,000 General Fund/$38,573,000 Federal Funds) in FY 1998-99 and $56,757,000 ($17,027,300 General Fund/$39,729,700 Federal Funds) in FY 1999-2000.
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