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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	2180
	
	(X)
	House
	Bill No.
	653


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to the regulation of entities


	SPONSOR
	Representative Jimmie Lee


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	          X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	Cabinet for Families and Children; Cabinet for Health Services


	Fund(s) Impact:
	   X           General
	                Road
	               Federal

	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	$615,000
	$615,000
	

	Net Effect
	
	$615,000
	$615,000
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  To provide safety and health regulation of child caring and child placing facilities, including facilities operated by the state, through standards and licensure requirements.

PROVISION/MECHANICS:  

Section 1:  Amends KRS 199.011  to include state operated facilities in the definition of child-caring facility.

Section 2:  Amends KRS 199.640 to establish guidelines for regulations relating to the licensing of child placing and child caring agencies.

Section 3:  Amends KRS 199.670 to establish an informal dispute resolution process for deficiencies contested by child placing or child caring agencies.

Section 4:  Amends KRS 216B.042 to require the cabinet to develop an informal dispute resolution process for health facilities and health services.

Section 5:  Provides direction related to the reorganization of the Cabinet for Human Resources.

FISCAL EXPLANATION:  

The Cabinet for Families and Children (CFC) may contract with the Cabinet for Health Services (CHS) for the enforcement of the Act.  CHS estimates the following needs that will produce a fiscal impact:

1)
One new surveyor/inspector in each of the four regions ($200,000);

2)
One coordinator for the informal dispute resolution process in each region ($200,000);and 

3)
Two staff and one clerical staff in central office ($135,000) for a total Office of the Inspector General (OIG) impact of $535,000.  CHC also estimates the need to contract for one additional hearing officer and one clerical staff for an additional $80,000.

CHS notes that while the extensive nature of the enforcement and the standard revisions in the Act prevent a complete fiscal impact, the estimate is made on the minimum need.  
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